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Preface

On February 17, 2009 President Barack Obama signed into law the American Recovery
and Reinvestment Act (ARRA) of 2009. The stated purpose of the ARRA is:
(1) To preserve and create jobs and promote economic recovery.
(2) To assist those most impacted by the recession.
(3) To provide investments needed to increase economic efficiency by spurring
technological advances in science and health.
(4) To invest in transportation, environmental protection, and other infrastructure
that will provide long-term economic benefits.
(5) To stabilize State and local government budgets, in order to minimize and
avoid reductions in essential services and counterproductive state and local tax
increases.

The ARRA funds investments in many programs, including health care, energy,
infrastructure, education, and public safety. The total cost of the package is $787 billion,
and consists of nearly $355 billion for upgrades to transportation, infrastructure,
construction, health care programs, education and housing assistance, and energy
efficiency projects, $144 billion in state and local fiscal relief, and $288 billion in
personal and business tax credits.

Unprecedented accountability and transparency requirements are also included in the
ARRA. To meet these requirements, the government has set up a website
(www.recovery.gov) that will list each recipient of funds and project details. A list of all
economic recovery websites for each federal executive agency is also available on this
site.

California cities have expressed great interest in the ARRA, and the funding it offers.
The League of California Cities has compiled this “City Funding Book™ to assist cities in
their pursuit for funding. There will be regular updates made available on the League’s
website at www.cacities.org as more information becomes available.




General Provisions

Prohibited Uses: No funds can be used for zoo’s, aquariums, golf courses, swimming
pools, or casinos.

Buy American Provisions prevail, but can be waived by the heads of federal agencies.
Federal prevailing wage policy applies.

Compliance with the National Environmental Policy Act is required.

Accountability and Transparency Provisions

Grant recipients (Mayor, Governor, General Manager) must certify that infrastructure
investments have received the full review and vetting required by law and that the
recipient accepts responsibility as an appropriate use of taxpayers dollars.
Certification posted on www.recovery.gov and the local website.

Quarterly reports on the infrastructure investments made, including the purpose, cost,
rationale and contact for concerns, detailed information on subcontracts. This
information will be posted on www.recovery.gov.

Recipients must register with the Central Contractor Registration administered by the
Office of Management and Budget. Cities can register at www.grants.gov.

Any federal agency Inspector General can review concerns raised by the public with
findings posted on a website.

New federal agency established to coordinate and conduct oversight of covered funds
to prevent fraud, waste and abuse. Will also advise the President on the

implementation of the recovery.

Federal agencies can adjust administrative costs allowed to assist state and local
governments with the cost of recovery record keeping and reporting.

State and local whistleblowers are protected.



Things Cities Should Know

How To Read This Book:
This book is organized by federal agency. Each page begins with the title of a particular
program. Each page is organized into the following sections:

e Total Funding Available: This is the total funding of the program. It is important
to note that not all funding will be accessible to cities.

e Overview: This is a brief overview of the program.

e Special Factors: This section contains new or modified program requirements
and provisions.

e How to Access Funding: This is the section that will explain how cities can
receive funding. This section will most frequently be revised updated versions of
this book.

e Contact Information: Who to contact with questions

e League Staff Contact: The staff person who compiled the information and/or the
lead staff person for that issue area.

Registration Information for Federal Government Grants:

The federal government uses a central website for all discretionary grant applications,
known as FedConnect. While this website does not always have all the details on every
grant, cities will be required to register on this website for funding. Cities can pre-
register with FedConnect now. Potential applicants need to obtain a DUNS (Data
Universal Numbering System) number. A DUNS number is a unique number that
identifies an organization and helps track the distribution of grant money. The web link
for submitting applications through FedConnect is:
https://www.fedconnect.net/FedConnect/PublicPages/FedConnect Ready Set Go.pdf.

Before submitting an application through FedConnect each organization must complete
the following steps:

° Step 1: Request a DUNS Number at
http://fedgov.dnb.com/webform/displayHomePage.do

° Step 2: Register with the Central Contractor Registry (CCR) at
http://www.ccr.gov/.

° Step 3: E-Business Point of Contact must register in FedConnect at
https://www.fedconnect.net/FedConnect/.

Please allow 21 days to complete the registration process.

How Can I Tell If A Section Has Been Updated?
In updated versions of the book, new or modified information will be highlighted in
yellow. In addition, each page will indicate the date on which it was updated.



Frequently Asked Questions
on the ARRA and City Funding Book

Who should my city contact if we have specific questions on a program included in
the City Funding Book?

Although the League will continue to update the City Funding Book as new information
becomes available, it is best for city officials to contact the federal or state agency with
specific questions once grant/program application guidelines are released.

Where do | find additional information on federal stimulus funding not found in the
League’s City Funding Book?

While the City Funding Book contains general information on ARRA funds, specific
grant and program information can be obtained by directly contacting the agency or
department issuing the funds.

How do I know if my city’s project is eligible for ARRA funds?

To determine if your city’s project qualifies for ARRA funds review the grant
application. If the information is not there, contact the agency or department directly.

What are the key Web sites | should be monitoring regularly for ARRA
information?

WWW.IECOVETY.Z0V
WWW.grants.gov
WWW.IECOVEry.ca.gov
www.cacities.org/federalstimulus

My shovel ready project doesn’t exactly fit the ARRA grant guidelines, what is the
next step to try to get funding for my project?

Your best bet in this situation is to contact the agency or department issuing the funds
directly and find out if there are other programs or non-ARRA funds that may apply to
the project.

Are projects funded through ARRA exempt from CEQA or NEPA?

No.

Can ARRA funds be used to comply with the Americans with Disabilities Act?

There are some programs, such as the Highway Infrastructure program, that specifically
allow the funds to be used to comply with the Americans wit Disabilities Act.



Can cities apply jointly for ARRA funds?

Each program is different so it is important to check the grant application guidelines for
information.

Can League staff tell me if my city’s project will qualify for ARRA funding?

League staff does not have the authority to determine whether specific projects qualify,
therefore cities are encouraged to contact the responsible regional, state, or federal
agency directly. League staff has indicated who the responsible agency is for each
program in the City Funding Book.

Can the League assist my city in writing a grant application?

The League does not have grant writers on staff, and does not maintain a list of grant
writers. The League does maintain a directory of companies that provide services to
cities (www.cacities.org/munilink). Businesses and organizations that are members of
the League Partners Program also provide many services that may help cities applying for
ARRA funds, as well as other economic recovery efforts. Please visit
www.cacities.org/partnerslist for a list of our Partners who have volunteered their
information for your benefit.

Will there be a second round of federal stimulus funding?

There are no current plans to issue a second stimulus package. However, the League will
continue to monitor federal actions and provide updates on additional funding should it
become available.

Will there be additional funding for the new programs implemented in ARRA, for
example the Energy Efficiency and Conservation Block Grant (EECBG) program?

It is likely that new programs in the ARRA that prove to be successful will continue in
future years. The League will continue to monitor programs impacting cities, and will
lobby for additional funding as appropriate. For example, the League is already lobbying
for full funding ($10 billion) of the EECBG funding over the next few years.

What are the reporting requirements for projects once funded?

The federal government is still working on reporting requirements. Federal agencies and
departments will release reporting guidelines as they are finalized for each program. On
May 6 the Obama Administration hosted a meeting of all stakeholders to review a wide
range of reporting issues, including concerns about “double counting:” how does one
guard against counting what the state received and reported, what the local(s) received
from the state, and what a contractor was in turn awarded. OMB will issue more detailed
ARRA guidance on ARRA funds to be issued as an addendum on or about June 30,



including on reviews of internal control, and will provide more specific
examples/methodologies on job estimation in the next few weeks. OMB will attempt to
consolidate all the guidance issued to date, and address permissible administrative costs
under current OMB circulars (A-87/SWCAPS).

The bottom line: City officials should be prepared for the requirements to evolve over
time, even after the initial guidelines are announced.

Last update:  May 8, 2009
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Community Development Block Grant

Total Funding Available:  $1.0 Billion
Available in California: $123 million. About $10.7 million administered by the CA
Dept. of Housing and Community Development (HCD)

Overview: CDBG funds may be used to provide affordable housing, services, and jobs
for the most vulnerable in our communities. Generally, appropriations are allocated to
states and local jurisdictions. Entitlement communities are comprised of central cities of
metropolitan statistical areas; metropolitan cities with populations of at least 50,000; and
qualified urban counties with a population of 200,000 or more (excluding the populations
of entitlement cities). States distribute CDBG funds to non-entitlement localities not
qualified as entitlement communities.

HUD determines the amount of each grant by using a formula comprised of several
measures of community need, including the extent of poverty, population, housing
overcrowding, age of housing, and population growth lag in relationship to other
metropolitan areas.

Not less than 70 percent of CDBG funds must be used for activities that benefit low- and
moderate-income persons. In addition, each activity must meet one of the following
objectives: benefit low- and moderate-income persons, prevention or elimination of
slums or blight, or address community development needs having a particular urgency
because existing conditions pose a serious and immediate threat to the health or welfare
of the community for which other funding is not available. Funds are not available for
swimming pools, golf courses and other activities and projects specifically excluded
under ARRA.

Special Factors: Funds will remain available September 30, 2009. Recipients must give
priority to contracts based on bids within 120 days from the date the funds are made
available to the recipient. Funds must supplement other funding sources, not supplant.
The HUD Secretary will establish requirements to expedite use of funds.

How to Access Funding: Funds will be distributed under the same CDBG formula used
in 2008. See 42 U.S.C. § 5301 et seq.) HUD has now announced funding allocations by
state. These are available at: http://www.hud.gov/recovery/cdblock.cfm.

On May 6, HUD issued additional guidance regarding alternative requirements and
regulatory waivers that apply to ARRA funds available to 2008 CDBG grantees.
Applications from entitlement grantees are due to HUD field office by June 5, 20009.

The guidance is available at www.hcd.ca.gov/econrecov, or on the HUD website at
http://www.hcd.ca.gov/econrecov/CDBG_R_0504.pdf.
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Federal Contact:  Department of Housing and Urban Development
Community Development Block Grant Program
http://www.hud.gov/offices/cpd/communitydevelopment/programs/

State Contact: Department of Housing and Community Development
Community Development Block Grant Program
http://www.hcd.ca.gov/fa/cdbg/PlanTech.html

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Bill
Higgins, higginsb@cacities.org, (916) 658-8250

Last Update: May 8, 2009

Last update: 2/18/09
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Neighborhood Stabilization Program

Total Funding Available:  $2.0 billion

Overview: The Neighborhood Stabilization Program provides emergency assistance to
state and local governments to acquire and redevelop foreclosed properties that might
otherwise become sources of abandonment and blight within their communities. The
Neighborhood Stabilization Program (NSP) provides grants to purchase foreclosed or
abandoned homes and to rehabilitate, resell, or redevelop these homes in order to
stabilize neighborhoods and stem the decline of house values of neighboring homes.

The $2 billion in new funding may be used for the same purposes as provided in the
Housing and Economic Recovery Act of 2008 (with some changes), but the funding
formula will be competitive, unlike the federal process from HR 3221.

Special Factors: Secretary will ensure grants are made in areas of greatest number and
percentages of foreclosures and can meet spending deadlines below. Additional
consideration will be given for grantee capacity to execute projects, leveraging potential,
concentration of investment to achieve neighborhood stabilization, and other factors at
the discretion of the Secretary.

Secretary will obligate all funding within one year. Eligible entities are states, local
governments, nonprofit entities, or consortia of nonprofit entities; nonprofits may submit
proposals in partnership with for-profit entities. Secretary can establish minimum grant
size. Grantees must expend at least 50 percent of funds within 2 years, and all of the
funds within 3 years.

There are several other rules that apply to leasing and rights of subsequent property
owners after they take interest in a formally foreclosed property.

How to Access Funding: On May 4 HUD released a Notice of Fund Availability
(NOFA), with criteria and guidelines for project applications. Local government, non-
profits and consortia of non-profits are eligible to apply for funding. All applications due
to HUD by July 17, 2009. The NOFA establishing program requirements and waivers is
available on the HUD Web site at http://www.hud.gov/recovery.
http://edocket.access.gpo.gov/2009/E9-10687.htm

(Any NSP funding issued before that time, such as $731 million approved by the
Secretary of HUD on March 19, is funding that was authorized under federal legislation
adopted in 2008.)

Federal Contact: Department of Housing and Urban Development
Neighborhood Stabilization Program
www.hud.gov/offices/cpd/communitydevelopment/programs/neighborhoodspg/
To View the guidelines: visit www.hcd.ca.gov/econrecov/, or
http://www.hud.gov/offices/cpd/communitydevelopment/programs/neighborhoodspg/pdf/nsp2_nofa.pdf
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State Contact: Department of Housing and Community Development
Neighborhood Stabilization Program
www.hed.ca.gov/fa/nsp/

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Bill
Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 5/2109
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HOME Investment Partnerships

Total Funding Available:  $2.25 Billion

Overview:  HOME provides formula grants to States and localities that communities
use-often in partnership with local nonprofit groups-to fund a wide range of activities that
build, buy, and rehabilitate affordable housing for rent. This grant provides an additional
amount for capital investments in low-income housing tax credit projects.

Special Factors: Funds remain available to HUD until September 30, 2009. Housing
credit agencies must commit at least 25 percent of funds within one year of enactment,
75 percent in two years, all funding in three years. Secretary may recapture funds if
timelines are not met.

Priority is to be given to projects that are expected to be completed within 3 years of
enactment. In addition, projects that were awarded low income housing tax credits under
section 42(h) of the Internal Revenue Code in FY 2008, 2009, and 2010 are specifically
eligible.

Allocating agencies must award funds competitively pursuant to their QAP to owners of
projects who have received or receive simultaneously an LIHTC award. Projects that
were awarded allocation in FY2007, FY2008 or FY2009 are also eligible for funding.

How to Access Funding: Funding to state housing credit agencies per formula based on
percentage of HOME funds apportioned to the state. State agencies then distribute
competitively to project owners per a qualified allocation plan to owners who receive low
income tax credits.

Federal Contact:  Department of Housing and Urban Development
Home Investment Partnership Program
www.hud.gov/offices/cpd/affordablehousing/programs/home/

State Contact: Department of Housing and Community Development
http://www.hcd.ca.gov/fa/fesg/

League Staff Contact: Bill Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 2/18/09
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Public Housing Capital Fund

Total Funding Available:  $4.0 Billion ($3.0 Billion per formula; $1 Billion
competitive)

Overview: $3.0 billion to public housing authorities per formula for the Public Housing
Capital Fund for capital improvements related to public housing. Money will become
available to public housing agencies within 30 days of signing the bill.

In addition, there is another $1 billion for public housing authorities in competitive grants
to public housing authorities for priority capital improvements and rehabilitation.
Funding remains available until September 30, 2009.

Special Factors: Grantees must obligate all funding in one year; then spend 60 percent
of funds within 2 years and 100 percent of the funds in 3 years. Secretary can recapture
funds if timelines are not met. Funds must be used to supplement, not supplant, other
funding sources. Priority is given to projects that can award contracts in 120 days.

In the competitive grant program, priority is given to rehabilitation of vacant rental units,
projects within 5 year capital improvement plans, and capital projects that can be
awarded in 120 days from receipt of funding.

How to Access Funding:

e $3.0 billion to be distributed to public housing authorities under the same formula
used in 2008, except that the Secretary may determine not to allocate funding to
“troubled” or to agencies that elect not to accept funding.

e $1.0 billion competitive will likely be available through application process to be
created by HUD. Grants will be awarded in the following 4 categories:

» Energy Efficiency: $600 million is available for PHASs to create more energy
efficient public housing units.

» Financing Stalled Projects: $200 million is available to allow PHAs to develop
or renovate public housing projects stalled due to lack of resources.

» Public Housing Transformation: $100 million is available to transform obsolete
public housing projects into newly built or renovated developments.

» Housing for the Elderly/Persons with Disabilities: $95 million is available to
improve public housing units and create community facilities for the delivery of
medical and other services to this vulnerable population.

HUD will begin accepting applications from public housing authorities on June 1.

Applications for grants in the Energy Efficiency category are due by July 21.
Applications for the other three categories are due by August 18.

12
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e Public Housing Competitive Grants. Application guidance:
http://www.hud.gov/recovery/recovery-comp-grants.pdf

e Public Housing Competitive Grants (main website):
http://www.hud.gov/recovery/phcapfundh.cfm

e HUD Office of Capital Improvements:
http://www.hud.gov/offices/pih/programs/ph/capfund/ocir.cfm

e Email announcement Sent to Public Housing Agencies:
http://www.hud.gov/recovery/nofa-email.cfm

e Information and procedures for processing grants and procedures under this
section http://www.hud.gov/offices/pih/publications/notices/09/pih2009-12.pdf.
See also, this additional clarification, published by HUD:
http://www.hud.gov/offices/pih/programs/ph/capfund/ocir/clareml.pdf

Federal Contact:  Department of Housing and Urban Development
Office of Capitol Improvements, Public and Indian Housing
www.hud.gov/offices/pih/programs/ph/capfund/index.cfm

State Contact: Not available or unknown at this time

League Staff Contact: Megan Taylor, mtaylor@cacities.org; 916.705.6679; Bill
Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 5/21/09

13



Community, Economic ARRA of 2009 - City Funding Book
Development. & Housing League of California Cities

Homelessness Prevention

Total Funding Available:  $1.5 billion

Available for California: $189 million ($44.5 million of which is administered by the
California Department of Housing and Community
Development [HCD]).

Overview:  For homelessness prevention and rapid re-housing activities. Specifically,
the funds must be used for short term or medium term rental assistance, housing
relocations, and stabilization services (including housing search, mediation, outreach to
property owners, credit repair, security or utility deposits, utility payments, rental
assistance for a final month at location, moving cost assistance, and case management)
for homelessness prevention or re-housing to recently homeless.

Special Factors: Recipients must spend 50 percent of funding within 2 years, and all
funding within 3 years. Secretary may establish minimum grant size. Secretary must
recapture unspent funds.

Grantees must collect data on the use of the funds awarded and persons served with this
assistance in the HUD Homeless Management Information System or comparable
database. Up to 5 percent may be used for administrative costs.

How to Access Funding: Per the Emergency Shelter Grant program to grantees under
formula authorized by Section 413 of the McKinney-Vento Homeless Assistance Act.
On March 19, HUD published information on allocations, allocation procedures and
requirements to access funds (FR-5307-N-01). This can be accessed at
http://www.hud.gov/recovery/hrp-notice.pdf. Application forms are available at
http://www.hudhre.info/index.cfm?do=viewHPRP.

HCD has posted its draft Consolidated Plan Amendment for the Homeless Prevention and
Rapid Re-housing Program online at: http://www.hcd.ca.gov/econrecov/. The document
indicates that HCD is currently drafting the NOFA, application and related documents
needed to allocate the grant funds, and that it expects to awarding grants by September
30, 2009.
Federal Contact:  Department of Housing and Urban Development
Emergency Shelter Grant Program
http://www.hud.gov/offices/cpd/homeless/programs/esg/

State Website: Department of Housing and Community Development
Federal Emergency Shelter Grant Program
http://www.hcd.ca.gov/fa/fesg/

League Staff Contact: Bill Higgins, higginsb@cacities.org, (916) 658-8250
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Assisted Housing Stability and Energy and Green Retrofit Programs

Total Funding Available:  $2.25 billion

Overview: $2 billion for project based rental assistance (e.g., “Section 8”) for a 12-
month period. In addition, $250 million for grants or loans for energy retrofit and green
investments in such assisted housing.

Special Factors: Funds must be expended in two years. Projects funded with grants or
loans must comply with federal prevailing wage laws (cited in the bill as subchapter IV
of chapter 31 of title 40, United States Code).

Secretary may establish terms to ensure the maintenance and preservation of the property,
the continued operation and maintenance of energy efficiency technologies, and timely
expenditure of funds. Secretary may also provide incentives to owners to undertake
energy or green retrofits as part of such grants or loans, including fees to cover
investment oversight and implementation, or to encourage job creation for low-income of
very low-income individuals.

Secretary may share in a portion of future property utility savings. Property owner must
commit to an additional period of affordability not less than 15 years. Secretary may
establish other provisions in implementing the program.

How to Access Funding: Housing assistance per formula, Energy and Green Retrofit
per competitive grants and loans under process to be developed by HUD secretary.

Federal Contact:  Department of Housing and Urban Development
Office of Housing Choice Vouchers
www.hud.gov/offices/pih/programs/hcv/

Office of Affordable Housing Preservation
www.hud.gov/offices/hsg/omhar/

State Contact: Not applicable or unknown at this time

League Staff Contact: Bill Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 2/18/09

15



Community, Economic ARRA of 2009 - City Funding Book
Development. & Housing League of California Cities

Economic Development Administration

Total Funding Available:  $150 million

Overview: The funding provision specifically refers to leveraging private investment,
stimulating employment, and increasing incomes in economically distressed
communities. Generally, the Economic Development Administration (within the
Department of Commerce) assists state and local interests design and implement
strategies to adjust or bring about change in distressed economic areas. Program focuses
on areas that have experienced or are under threat of serious structural damage to the
underlying economic base. Aids the long-range economic development of areas with
severe unemployment and low family income problems; aids in the development of
public facilities and private enterprises to help create new, permanent jobs.

Special Factors: $50 million set aside for Economic Adjustment Assistance with
priority given to areas suffering sudden severe dislocation and job loss due to corporate
restructuring. Additional $50 million set may be transferred to federally authorized
regional economic development commissions. Priority consideration will be given to
those areas that have experienced sudden and severe economic dislocation and job loss
due to corporate restructuring. Funds will be disbursed through EDA’s six Regional
Offices in the form of grants to states, local government entities and eligible non-profits
to create jobs and generate private sector investment by promoting comprehensive,
entrepreneurial and innovation-based economic development efforts.

How to Access Funding: The Federal Funding Opportunity notice was published March
11 in the Federal Register, may be viewed at:
www.eda.gov/InvestmentsGrants/EFFON.xml. “Applications are accepted on a
continuing basis and processed as received.”
Federal Contact:  Department of Commerce

Economic Development Administration

www.eda.gov

State Contact: Not applicable or unknown at this time

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Bill
Higgins, higginsb@cacities.org, (916) 658-8250

Last Update: May 11, 2009
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Community Development Financial Institutions

Total Funding Available:  $100 million

Overview: According to the website of the Community Development Financial
Institutions Fund, Community Development Financial Institutions (CDFIs) and
Community Development Entities (CDEs) provide capital, credit and financial services in
economically distressed communities. These community-based lenders are used to
responsibly deploy resources to support homeowners and businesses.

The legislation appropriates an additional $100 million, of which $90 million will apply
to the CDFI Program, $8 million to the Native Initiatives, and $2 million to
administrative expenses.

Special Factors: Secretary of Treasury to submit detailed expenditure plan 60 days
after enactment.

How to Access Funding: Not yet determined (subject to discretionary plan).

Federal Contact:  Department of the Treasury
Community Development Financial Institutions Fund
http://www.cdfifund.gov/

State Contact: Not applicable or unknown at this time

League Staff Contact: Bill Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 2/18/09
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Lead Paint Removal

Estimated Total Funding Available: $117 million: Approximately $69 for the
Lead-Based Paint Hazard Control Grant Program and $48 million for the Lead Hazard
Reduction Demonstration Grant Program. Award Ceiling: $7,070,000

Overview:  Competitive grants to local governments and nonprofit organizations for
lead paint removal related to older and low income housing. The Lead Hazard Reduction
Demonstration Grant Program is the same as the Lead-Based Paint Hazard Control, with
the exception that the Lead Hazard Reduction Demonstration Grant Program is targeted
for urban jurisdictions with the greatest lead-based paint hazard control needs.

Special Factors: Funds to be awarded first to qualified applicants that had applied under
the Lead Hazard Reduction Program Notices of Funding Availability for fiscal year 2008
but were not awarded due to funding limitations. A list of funding recipients in
California is available at this link:

http://www.cacities.org/resource files/27738.Lead%20Hazard%20Reduction%20Recove
1y%20Web%?20Final-CAonly.pdf.

Remaining funds will be added to the Lead Hazard program announced in the 2009
NOFA. Each 2009 applicant shall demonstrate capacity to carry out the proposed use of
the funds.

Funding available until September 20, 201 1.Recipients must spend 50 percent of funds in
2 years and all funds in three years. Secretary may recapture funds if timelines are
missed.

How to Access Funding: Updated material on 2009 Notice of Funding Availability,
Lead Hazard Reduction Program, was published on May 29. To access, click here:
http://www07.grants.gov/search/search.do;jsessionid=vV4QKm8Qps8 1GQs2vVNDKTly
TM8kLnnyRJHwW16qM63wsP6kIK7Bh!334430183?0ppld=47649&flag2006=false&mod
e=VIEW.

The deadline for receipt of the application in HUD headquarters is 5:00 PM eastern time
July 20, 2009.

Federal Contact: For programmatic questions: Bill Nellis, Office of Healthy Homes and Lead
Hazard Control: Department of Housing and Urban Development; 451 Seventh Street, SW, Room
8236, Washington, DC 20410-3000; telephone 202-402-7686. For administrative questions:
Curtissa L. Coleman, Director, Grants Services Division, at the address above or by telephone at:
202-402-7580, facsimile 202-755-1000; email: Curtissa.L..Coleman@hud.gov.

State Contact: Not applicable or unknown at this time
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League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Bill
Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 6/11/09
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Corporation for National and Community Service

Total Funding Available:  $200 million

Overview:  According to its website, the Corporation for National and Community
Service is the nation’s largest grant maker supporting service and volunteering.
Specifically, among other programs, it supports Senior Corps, AmeriCorps, and Learn
and Serve America programs

Special Factors: Non federal share waiver discretionary. $89 million is set aside for
existing AmeriCorps grantees and an additional $40 million is set aside for the National
Service Trust.

How to Access Funding: Unknown at this time.

Federal Contact: Corporation for National and Community Service
www.nationalservic.org

State Contact: Not applicable or unknown at this time

League Staff Contact: Bill Higgins, higginsb@cacities.org, (916) 658-8250

Last update: 2/18/09
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2009 Summer Youth Employment Program

Total funds: $1.2 billion
Available in California: $415 million

Overview. Title VII of the American Recovery and Reinvestment Act (ARRA) (Public
Law 111-5) includes $1.2 billion in grants to states to supplement existing Workforce
Investment Act (WIA) youth activities, including summer employment. WIA youth funds
provide economically disadvantaged youth with training and other services to provide
them with the skills necessary to obtain unsubsidized employment, complete secondary
or post-secondary education, enter the military service, or enroll in a qualified
apprenticeship program. The $415 million allocated to California nearly doubles the
amount of WIA funds the federal government has made available to California in the
current fiscal year. The program is available to low-income youth, between the ages of 14
and 24.

Special Factors. With summer almost upon us, there is a big push to get these funds
distributed quickly; they must be spent between May 1 and September 30. Programs can
be used to serve youth up to age 24.

How to Access Funds. Although the state Employment Development Department
(EDD) has issued a Draft Directive, seeking comment by May 21, 2009, in fact the grant
funds have already been distributed by a pre-determined formula through Local
Workforce Investment Areas (LWIA). Access a list of the LWIAs at
http://www.edd.ca.gov/Jobs_and_Training/Regional Advisor_Listing.htm. Go here to
view the EDD Draft Directive, which contains more information about how the funds can
be used: http://www.edd.ca.gov/Jobs _and_Training/pubs/wsdd-21.pdf.

Cities are encouraged to contact their LWIA to offer assistance and help coordinate on
work sites.

State Contacts: Lenore Sisk, Workforce Services Division of the CA Employment
Development Department (EDD): 916.654.7799.

League Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679

Last Update: May 22, 2009
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Strengthening Communities Fund - Nonprofit Capacity
Building Program

Total Funds: $34,000,000

Overview. Cities are among the organizations eligible to apply for grants and serve as a
sponsoring organization under the Strengthening Communities Fund (SCF) Nonprofit
Capacity Building program. The goal of this program is to stimulate grassroots
organizations, whether secular or faith based, to maximize their social impact as they
provide services to address economic recovery issues present in their communities.
Organizations receiving assistance from lead organizations will be better equipped as a
result of this program to help low-income individuals secure and retain employment, earn
higher wages, obtain better-quality jobs, and gain greater access to State and Federal
benefits and tax credits.

The SCF Nonprofit Capacity Building program provides funding for lead organizations
in well-defined geographic communities with a proven track record of community
involvement and experience in providing training and technical assistance to smaller
grassroots organizations in those well-defined geographic communities. (Statutory
authority for this program is found in Section 1110 of the Social Security Act governing
Social Services Research and Demonstration activities; Title VIII of the American
Recovery and Reinvestment Act (ARRA) of 2009, Public Law (P.L.) 111-5.)

Special Factors. $1,000,000 per project period. Grantees must provide at least

20 percent of the total approved cost of the project. At least 55 percent of the total
Federal funds requested will be issued through a competitive financial assistance process.
Priority for financial assistance will be given to organizations whose annual budgets do
not exceed $500,000.

How to Access Funds. Applications available through www.Grants.gov, due July 7,
2009. Click here for more information and application:
http://wwwO07.grants.gov/search/search.do;jsessionid=JyLvKKVFxh4zPySLbfyWtnjdTx
12eKdQf9JJWNSLxnzb5vOnGnQk!1115390264?0ppld=47301&flag2006=false&mode=
VIEW

Federal Contacts: Thom Campbell,[]Administration for Children and Families, [ 1Office
of Community Services Operations Center, Department of Health & Human Services,
800-281-95191Email: ocs@lcgnet.com

League Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679
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New Financing Options: Bonds and Tax-Credit Instruments

Information for this section was obtained by League staff through consultation with
Congressional staff, the State Treasurer’s office and the California Infrastructure
Bank. The following summary is adapted with permission from a publication by
Orrick Herrington & Sutcliffe LLP, entitled “The American Recovery And
Reinvestment Act Of 2009: What It Means To You And Your Financing Options”.
The League thanks Orrick for granting permission to adapt this material. For more
details on these bonding options, please visit
http://www.orrick.com/fileupload/1657.pdf.

Overview:  The American Recovery and Reinvestment Act of 2009 (the “Recovery
Act”) provides significant new financing methods for state and local governments by
expanding the types of projects that can be financed on a tax-exempt basis, creating
several new categories of tax-exempt and tax-credit bonds, and giving issuers the
temporary ability to issue governmental obligations as either taxable tax-credit bonds or
subsidy bonds. The Recovery Act also increases the tax benefits afforded to banks and
other holders of tax-exempt bonds. The majority of these provisions are temporary and
only apply to obligations issued in 2009 and 2010.

The following information summarizes key information on the types of bonds available.
Local agencies may be eligible to utilize all of these options. Cities should consult with
bond counsel to learn more about these options and their applicability to city projects.

1. Build America Bonds (“BABSs”). These are “taxable” bonds that can provide, as
chosen by an issuer, either (i) a direct federal interest subsidy to the issuer equal to 35%
of the interest payable on the BAB (“subsidy BABs”), or (ii) a federal tax credit to
bondholders equal to 35% of each interest payment payable on each interest payment
date (“credit BABs”).

State and local government issuers may to elect to treat any taxable bonds issued in 2009
and 2010 as BABs provided that such bonds are (1) not private activity bonds, (2)
otherwise tax-exempt under existing law, and (3) issued with no more than a de minimis
amount of original issue premium.

No Volume Cap: No volume cap is needed for BABs.

Eligible projects: Governmental purpose projects (BABs are not available for 501(c)(3)
nonprofit or private activity projects). Subsidy BABs are only available for new money
capital projects. Credit BABs may be used for refundings and working capital.

2. Recovery Zone Economic Development Bonds (“RZEDBSs”). This bonding option
is available to cities with a population of over 100,000 and counties that have designated
a “recovery zone” within their jurisdiction. The recovery zone could include any area
designated by such city or county as having significant poverty, unemployment, rate of
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home foreclosures, or general distress, or any area designated by a city or county as
economically distressed by reason of the closure or realignment of a military installation
pursuant to the Defense Base Closure and Realignment Act of 1990.

Bonds under this category may be issued by qualifying cities and counties as “taxable.”
In contrast to the BAB subsidy or credit of 35%, RZEDBs provide (i) a direct federal
subsidy to the issuer equal to 45% of interest, or (ii) a federal tax credit to bond holders
equal to 45% of interest. Issuers must be in control of “recovery zone” designations.

Volume Cap: The Recovery Act provides for $10 billion of authority nationwide
through December 31, 2010 to issue RZEDBs. This authority will be allocated to states
in proportion to the relative declines in employment during 2008, although each state will
receive at least 0.9% of the national allocation in 2009 and 2010. The states, in turn, will
reallocate the authority among counties and large municipalities within the state (i.e.,
cities with a population of over 100,000) in proportion to their relative declines in
employment during 2008.

Eligible projects: The bonds may be used to fund new money governmental purpose
projects or programs (including various types of capital expenditures, expenditures for
job training and educational programs). They may not be used for 501(c)(3) nonprofit or
private activity purposes. Expenditures must be for property within a recovery zone or
otherwise promote economic activity therein.

The California Infrastructure Bank (I-Bank) is interested in working with eligible
cities and counties, for the purpose of pooling RZEDB bond sales within California.
They believe that the larger offerings will be more attractive to the bond buyers, and
benefit the cities and counties issuing bonds by allowing them to access the taxable
market in a cost effective manner, through economies of scale; achieve lower interest
costs; and achieve lower administrative costs to participating local agencies. The [-Bank
will conduct a detailed briefing on this program on June 19, at the Ziggurat Building in
West Sacramento, from 8:30 a.m. to 3:15 p.m. Registration is $75. Online registration is
available at www.treasurer.ca.gov/cdiac/seminars.asp. Interested cities may also contact
the [-Bank at (916) 322-139, email ibank@jibank.ca.gov.

3. Recovery Zone Facility Bonds. The Recovery Act creates a new tax-exempt
qualified private activity bond, known as Recovery Zone Facility Bonds (“RZFBs”), to
support trades or businesses in areas suffering from economic distress, and provides $15
billion of authority for counties and large cities (but not states or other governmental
units) to issue such bonds. Typically, the bonds would be issued by the city or county
and proceeds loaned (or the project leased or sold) to a for-profit company as the true
borrower and real party in interest. To qualify as an RZFB, a bond must be designated as
such by a governmental issuer and be issued by December 31, 2010, and 95% of the
proceeds must be used for recovery zone property.

Special Factors: The proceeds of RZFBs may be used by taxpayers engaged in certain
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types of businesses in recovery zones to finance depreciable property the original use of
which commences in the recovery zone with the taxpayer. Land may not be financed
with such bonds, because it is not depreciable. Substantially all of the use of the property
must occur in the recovery zone, and the property must be constructed, reconstructed,
renovated or acquired by the taxpayer after the area is designated as a recovery zone.
Generally, any capital asset used in any trade or business will qualify for financing except
residential rental property, golf courses, country clubs, massage parlors, hot tub facilities,
suntan facilities, racetracks or other gambling facilities, or stores that principally sell
alcoholic beverages for consumption offsite. lunchrooms and washrooms, and plant
managers’ offices. Strict limitations are applied to the use of proceeds to finance office
space.

Volume Cap. The $15 billion authority to issue RZFBs will be allocated among the
states (and, if appropriate, reallocated) in the same manner as the allocation of authority
to issue RZEDBs discussed above.

4. Small Issue Industrial Development Bonds (“IDBs”). The Recovery Act provides
for a significant expansion of the current ability of state and local governments to issue
“small issue IDBs” in 2009 and 2010 to finance facilities beyond manufacturing of
tangible personal property. As under current law, projects are subject to a $10 million
maximum issue size.

Under prior law, issuers could issue private activity bonds to loan the proceeds to a
private company to finance manufacturing facilities. Manufacturing facilities were
limited to facilities that manufactured tangible personal property. Under the Recovery
Act, the universe of eligible projects is expanded to include facilities that are used in the
creation or production of intangible property, including patents, copyrights, formulas,
processes, designs, know-how and other similar items.

5. Tax-Credit Bonds. There are several tax-credit bond provisions in the Recovery Act,
in addition the tax credit type of “Build America Bonds” described in No. 1 (above) and
in the “Recovery Zone Economic Development Bonds™ described in No. 2 (above).
These target the following sectors: (1) recovery zones as described above, (2) “green”
energy, and (3) public schools. Unlike bonds that bear interest that is exempt from
income tax, tax-credit bonds pay the holder a federal tax credit in lieu of interest. With
tax-credit bonds, the federal government is directly providing the subsidy to the
bondholder rather than the issuer paying the bondholder interest.

The following summarizes two types of tax-credit bonds that are available for cities.
(Cities should consult their bond counsel for information on the full range of tax-credit
bonds authorized under the Recovery Act, to determine if there may be additional
programs under which they may benefit.)

e New Clean Renewable Energy Bonds (New CREBS). May be issued by all types

of state and local government issuers, municipal utilities, electric cooperatives and
certain cooperative lenders. A broad range of renewable generation facilities are
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eligible for financing. The project must be owned by a municipal utility, a state or
local government, or a cooperative electric company, but may be leased to or
operated by or its output sold to a private company. New CREBs provide
bondholders with federal tax credits equal to 70% of the interest on the bonds. The
balance of any interest is paid by the issuer.

VVolume Cap: There is a volume cap of $2.4 billion ($1.6 billion more than available
currently). Eligible issuers are required to file an application with the IRS for an
allocation when the new CREB “window” is open.

Federal Davis-Bacon prevailing wage rules apply to projects financed with proceeds
of QECBs. The volume cap for these types of bonds is $3.2 billion.

e Qualified Energy Conservation Bonds (“QECBs”). The Recovery Act provides
authority to issue an additional $2.4 billion (for a total of $3.2 billion) of Qualified
Energy Conservation Bonds (“QECBs”) originally authorized by legislation in 2008.
All types of state and local governments may issue these bonds to fund a broad array
of “green” expenditures including: (1) implementing green community programs, (2)
grants to support research in emerging energy technologies, (3) rail and bus facilities,
(4) public education programs, (5) renewable energy facilities, and (6) demonstration
projects for emerging energy technologies.

e Volume Cap: The volume cap for these types of bonds is $3.2 billion. At least 70%
of each state’s volume cap allocation must be used for governmental purpose bonds.
Up to 30% of each state’s volume cap allocation may be used for private activity
bonds, meaning proceeds may be loaned to private companies and/or for privately
owned or operated projects. This is a traditional “tax-credit bond” designed to
provide the issuer with a 70% interest subsidy through tax credits to bondholders.
The balance of any interest is paid by the issuer.

Federal Davis-Bacon prevailing wage rules apply to projects financed with proceeds
of QECBs.

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679
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Transit Capital Assistance
**Note: Competitive Grant Proposals DUE May 22, 2009**

Total Funding Available:  $6.9 billion

Overview: Transit Capital Assistance may be used for bus, rail, and related capital
assistance. The funds are broken down in the following manner:
e $100 million set aside for discretionary grants for transit capital.
e $5.40 billion apportioned to states using the 5307 program distribution formula
(CA Share: $968 million).
e $677 million apportioned to states using the 5311 program distribution formula
(CA Share: $34 million).
e $675 million apportioned to states using the Growing States distribution formula.
e $16.9 million or 2 percent of the 5311 distribution is set aside for Indian
Reservation Roads.
e Balance of funds reserved for FTA Administration.

Special Factors:

e No matching funds required.

e Priority is to be given to projects in economically distressed areas.

e Priority is to be given to projects that can be completed within three (3) years.

¢ Funds cannot supplant existing funding, and states must certify within 30 days of
apportionment that existing funding is maintained.

e Fifty percent of funding to states (excludes suballocation to Metropolitan
Planning Organizations (MPOs)) must be obligated within 120 after
apportionment Any funds not obligated within 120 days will be withdrawn and
reapportioned to other states that are able to obligate the funds.

e All funds must be obligated within one (1) year of apportionment. Any funds not
obligated within one (1) year will be withdrawn and reapportioned to other states
that are able to obligate the funds. The Secretary of the Federal Highway
Administration can grant an extension of one (1) year if a state is experiencing
“extreme conditions” that create an “unworkable bidding environment”.

e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

How to Access Funding:  Funds will be distributed to existing transit recipients 21
days after enactment of the legislation. Fifty percent of funding must be obligated with
180 after apportionment, and all other funds must be obligated within one (1) year of
apportionment. Any funds not obligated within these time periods will be withdrawn and
redistributed under the Competitive Surface Transportation Program. The Federal
Transit Administration (FTA) has released guidance and preliminary that can be found at
http://www.fta.dot.gov/index_9118.html.
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The FTA has posted preliminary apportionments for the formula grants at
http://www.fta.dot.gov/index_9118.html. FTA is not publishing decisions or
requirements related to the three discretionary programs identified in the ARRA at this
time. These formula apportionment tables will be published in final form when the
Federal Register publishes FTA’s Notice containing the tables as well as application
instructions for our grantees.

The FTA has released grant application requirements for the new competitive grant
program, the Transit Investments for Greenhouse Gas and Energy Reduction (TIGGER)
program. Information can be found at http://edocket.access.gpo.gov/2009/E9-6420.htm.
Grant proposals must be sent to FTA-TIGGER @dot.gov no later than May, 22, 2009.

As TIGGER is a new grant program, the FTA is also accepting comments on the
application requirements. Information on where to send comments can also be found at
the above website.

Federal Contact:  Federal Transit Administration
Regional Office: (415) 744-3133
The Office of Program Management: (202) 366-4020
www.fta.dot.gov/funding/grants/grants_financing_3561.html

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 3/03/09
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New Starts
Total Funding Available:  $750 million (CA Share: $66 million)

Overview: The New Starts program is the federal government’s primary financial
resource for supporting locally-planned, implemented, and operated transit "guideway"
capital investments. Projects include commuter rail, light rail, heavy rail, bus rapid
transit, streetcars, and ferries.

Project criteria include:

e Mobility Improvements: measured by travel time benefits per project passenger
mile, low-income households served, and employment near stations.

e Environmental Benefits: measured by change in regional pollutant emissions,
change in regional energy consumption, and EPA air quality designation.

e Cost Effectiveness: measured as the cost per hour of travel time saved.

e Operating Efficiencies: measured by system operating cost per passenger mile.

e Transit Supportive Land Use & Future Patterns: measured by existing land use,
transit supportive plans and policies and performance, and impacts of policies.

e Other: includes a number of optional factors, including the projected economic
impact of project, economic development, and the reliability of forecasts.

Special Factors:

e Funds are available until September 30, 2010.

e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

e Priority is given to projects that are currently in construction or are able to
obligate funds within 150 days of enactment.

e Funds cannot be commingled with any prior year funds.

e The current match ratio is used. This is a sliding scale that rates the local
financial commitment for consideration during the application and award process.
It is not a set amount.

How to Access Funding:  Grants will be made at the Secretary’s discretion.
Application guidelines will be available on the New Starts website (see below). The
Federal Transit Administration has released guidance that can be found at
http://www.fta.dot.gov/index_9118.html.

Federal Contact:  Federal Transit Administration
http://www.fta.dot.gov/planning/planning_environment 5221.html

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 2/18/09
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Rail Modernization (Fixed Guideway Infrastructure Investment)

Total Funding Available:  $750 million (CA Share: $66 million)

Overview: Grants for fixed guideway modernization projects. A fixed guideway
refers to any transit service that uses exclusive or controlled rights-of-way or rails,
entirely or in part. The term includes heavy rail, commuter rail, light rail, trolleybus,
aerial tramway, inclined plane, cable car, automated guideway transit, ferryboats, that
portion of motor bus service operated on exclusive or controlled rights-of-way, and high-
occupancy-vehicle (HOV) lanes.

Eligible recipients for capital investment funds are public bodies and agencies (transit
authorities and other state and local public bodies and agencies thereof including states,
municipalities, other political subdivisions of states; public agencies and instrumentalities
of one or more states; and certain public corporations, boards, and commissions
established under state law.

Special Factors:

e No matching funds required.

e Fifty percent of funding must be obligated with 180 after apportionment, and all
other funds must be obligated within one (1) year of apportionment. Any funds
not obligated within these time periods will be withdrawn and reapportioned to
other areas that are able to obligate the funds.

e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

How to Access Funding:  Funds are allocated by a statutory formula to urbanized
areas with rail systems that have been in operation for at least seven years. The Federal
Transit Administration has released guidance that can be found at
http://www.fta.dot.gov/index 9118.html.

Federal Contact:  Federal Transit Association
Regional Office: (415) 744-3133
The Office of Program Management: (202) 366-4020
www.fta.dot.gov/funding/grants/grants_financing_3558.html

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 2/18/09
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Highway Infrastructure

Total Funding Available:  $27.5 billion

Overview: The highway infrastructure funding will be apportioned to states using
existing formulas (50% STP State distribution formula and 50% according to the FFY
2008 Obligation Limitation) with 30% of the funds within each state being suballocated
under the population formulas of the STP program (to Metropolitan Planning
Organizations (MPOs)). Funds can be used for any project eligible under the surface
transportation program, passenger and freight rail, and port infrastructure. Funds cannot
be used for Advance Construction.

Special Factors:

e No matching funds required.

e Priority is to be given to projects in economically distressed areas.

e Priority is to be given to projects that can be completed within three (3) years.

¢ Funds cannot supplant existing funding, and states must certify within 30 days of
apportionment that existing funding is maintained.

e Fifty percent of funding to states (excludes suballocation to MPOs) must be
obligated with 120 after apportionment Any funds not obligated within 120 days
will be withdrawn and reapportioned to other states that are able to obligate the
funds.

e All funds must be obligated within one (1) year of apportionment. Any funds not
obligated within one (1) year will be withdrawn and reapportioned to other states
that are able to obligate the funds. The Secretary of the Federal Highway
Administration can grant an extension of one (1) year if a state is experiencing
“extreme conditions” that create an “unworkable bidding environment”.

e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

How to Access Funding:  Funds will be apportioned within 21 days after enactment
of the legislation to the state and MPOs. MPOs have been compiling lists of eligible
projects, and it will be up to the Boards to allocate the funding. Cities should
immediately contact their MPO to determine if their project is eligible and work with
Board members to secure necessary funding. The Federal Highway Administration has
released spending guidance that can be accessed at
http://www.thwa.dot.gov/economicrecovery/index.htm.

The Federal Highway Administration has posted estimated apportionment tables:
http://www.thwa.dot.gov/economicrecovery/estapportionment.htm. Note: These tables
provide the estimated distribution of American Recovery and Reinvestment Act of 2009
(ARRA) funds, and estimates of the funds that would be subject to redistribution. This
information is preliminary until the FHWA issues the official apportionment notice
(02/20/09).
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On Thursday, March 26, the California Legislature passed AB x3 20 (Bass), which,
among other things, requires a minimum of 40% of fund allocated to MPOs to be passed
down to cities and counties.

Federal Contact:  Federal Highway Administration
http://www.fhwa.dot.gov/economicrecovery/index.htm

State Contact: Cities should contact their local Metropolitan Planning
Organization.

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 3/30/09
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Competitive Surface Transportation Program

Total Funding Available:  $1.5 billion

Overview:  This program includes competitive grants to state and local governments
and transit agencies for surface transportation projects which will have a significant
impact on the nation, a metropolitan area, or region. Funding can be used for any eligible
program under the Surface Transportation Program including highway, transit, freight
and passenger rail, and port infrastructure projects. Grants will range from $20 million to
$300 million, with some waivers for smaller cities.

Special Factors:
e No matching funds required.
e Priority is to be given to projects for which the federal share is needed to
complete the project funding.
e Priority given to projects that can be completed within three (3) years.
e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

How to Access Funding:  The Secretary of the Federal Highway Administration will
release the criteria for the funding no later than May 18, 2009. Applications will be
available within 180 days after release of the criteria, and projects will be selected no
later than February 17, 2010. The Federal Highway Administration has released
spending guidance that can be accessed at
http://www.thwa.dot.gov/economicrecovery/index.htm.

Federal Contact:  Federal Highway Administration
http://www.thwa.dot.gov/economicrecovery/index.htm

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 2/18/09
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NEW -- Transportation Investment Generating Economic Recovery (“TIGER”
Grants): Capital Investments in Surface Transportation Infrastructure

Total Funding: $1.5 billion

Overview: This program administered by the Department of Transportation consists of
$1.5 billion in discretionary grants for projects that include, but are not limited to, capital
investments in: (1) highway or bridge projects; (2) public transportation projects; (3)
passenger and freight rail transportation projects; and (4) port infrastructure investments,
including projects that connect ports to other modes of transportation and improve the
efficiency of freight movement. Local governments are eligible, along with states, U.S.
territories, tribal governments, transit agencies, port authorities, other political
subdivisions of State or local governments, and multi-State or multi-jurisdictional
applicants.

Eligible projects include, but are not limited to, capital investments in: (1) highway or
bridge projects; (2) public transportation projects; (3) passenger and freight rail
transportation projects; and (4) port infrastructure investments, including projects that
connect ports to other modes of transportation and improve the efficiency of freight
movement.

Selection Criteria: TIGER Discretionary Grants will be awarded based on the following
selection criteria:

(a) Long-Term Outcomes: Projects that have a significant impact on desirable long-
term outcomes for the Nation, a metropolitan area, or a region. (Details regarding
specific long-term outcomes desired are provided in the criteria.)

(b) Job Creation & Economic Stimulus: Projects that are expected to quickly create
and preserve jobs and stimulate rapid increases in economic activity, particularly jobs
and activity that benefit economically distressed areas.

() Innovation: Projects that use innovative strategies to pursue the long-term
outcomes outlined above.

(d) Partnership: Projects that demonstrate strong collaboration among a broad range
of participants and/or integration of transportation with other public service efforts.
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Special Factors: More weight will be given to the Long-Term Outcomes and Jobs
Creation & Economic Stimulus criteria than to the Innovation and Partnership criteria.
The Recovery Act prohibits the award of more than 20 percent of the funds made
available under this program to projects in any one state, and requires that the department
take measures to ensure an equitable geographic distribution of funds and an appropriate
balance in addressing the needs of urban and rural communities. Grants may be no less
than $20 million and no greater than $300 million. However, the department has
discretion to waive the requirement that grants be no less than $20 million for significant
projects in smaller cities, regions or States. Applicants for TIGER Discretionary Grants
of less than $20 million are encouraged to apply.

How to Access Funds: September 15, 2009, is the deadline for submitting
applications. Notice of funding availability (NOFA) and solicitation of applications
from applicants was published in the Federal Register on May 18. Because this is a new
program, however, the solicitation also provides two weeks for comments on the
proposed selection criteria and guidance for awarding TIGER Discretionary Grants.
Comments are due by June 1. The department may publish a supplemental notice
revising some elements of the solicitation on June 17.

CalTrans Proposes Collaborative Approach with Regional Transportation Agencies.
In a May 30 conference call for local and regional transportation agencies on the TIGER
program, California Secretary of Transportation Will Kempton said that CalTrans is
interested in coordinating with regional transit authorities to develop a unified application
from California. Regional agencies are encouraged to share information about their
applications with CalTrans to produce a collaborative approach, including using a
standard template that CalTrans has developed. A follow-up conference call for
interested parties has been scheduled by CalTrans for June 25.

Federal Contact: TIGER Discretionary Grants program manager,
TIGERGrants@dot.gov. A TDD is available at 202-366—7687.

State Contact: Ken De Crescenzol ], Federal Liaison[ ], California Department of
Transportation[] (916) 654 4384(1; [Tken de crescenzo@dot.ca.gov

League Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Jennifer Whiting,
jwhiting@cacities.org, (916) 658-8249

Last Update: June 12, 2009
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Airport Improvement Program

Total Funding Available:  $1.1 billion

Overview:  The Airport Improvement Program (AIP) provides grants to public
agencies---and, in some cases, to private owners and entities---for the planning and
development of public-use airports that are included in the National Plan of Integrated
Airport Systems (NPIAS).

Special Factors:

e No matching funds required.

e Priority is to be given to projects that will be completed within two (2) years.

e Funds cannot supplant existing funding.

e Fifty percent of funding must be obligated with 120 after apportionment All other
funds must be obligated within one (1) year of apportionment.

e Periodic reports to the Federal Aviation Administration that include information
on spending and job creation will be required.

How to Access Funding:  Grants will be awarded at the Secretary’s discretion. AIP
funds are typically first apportioned into major entitlement categories such as primary,
cargo, and general aviation. Remaining funds are distributed to a discretionary fund. Set-
aside projects (airport noise and the Military Airport Program) receive first attention from
this discretionary distribution. The remaining funds are true discretionary funds that are
distributed according to a national prioritization formula. The FAA has released a
stakeholder guidance document. It can be found at
www.faa.gov/airports_airtraffic/airports/aip/media/FY09 aip_arra_guidance.pdf.

Federal Contact: Federal Aviation Administration
Southern California: (310) 725-3644
Northern California: (650) 876-2778
http://www.faa.gov/recovery/

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 3/9/09
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High Speed Rail Corridors and Intercity Rail Passenger Service

Total Funding Available:  $8.0 billion

Overview:  Grants to improve the speed and capacity of intercity passenger rail
service and high speed rail corridors. This is a new program that was approved in the
Passenger Rail Investment and Improvement Act of 2008.

Special Factors:
e No matching funds required.
e Priority to projects that support development of intercity high speed rail service.
e Periodic reports to the Federal Transit Administration that include information on
spending and job creation will be required.

How to Access Funding:  The Secretary of the Federal Railroad Administration will
release a strategic plan for use of the funds no later than April 18, 2009. The Department
of Transportation will release guidance to applicants on grant terms, conditions, and
procedures no later than June 17, 2009. There will be separate instructions for high speed
rail, intercity rail, and congestion grants.

Federal Contact: Federal Railroad Administration
http://www.fra.dot.gov/us/content/199

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 2/18/09
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COPS (Community Oriented Policing Services)

Total Funding Available:  $1 billion

Overview: Grants used to hire and train community policing professionals, acquire
and deploy cutting-edge crime-fighting technologies, and develop and test innovative
policing strategies. COPS Office funding provides training and technical assistance to
advance community policing at all levels of law enforcement, from line officers to law
enforcement executives, as well as others in the criminal justice field. Because
community policing is inclusive, COPS Office training also reaches state and local
government leaders and the citizens they serve. Funds cover the actual cost of an officer
for three (3) years.

There are two types of federal grants. Sponsored/Targeted Grants consist of
Methamphetamine, Safe Schools Initiative and Technology programs.
Discretionary/Non-Targeted Grants consist of Cops In Schools, Homeland Security
Overtime Program, MORE, Interoperability, Secure Our Schools, Tribal and Universal
Hiring programs.

It is estimated that these grants will fund 5,500 local police officers through the COPS
Hiring Recovery Program.

Special Factors: Traditionally, the program provides 75 percent of a new hire or rehire's
salary for the first three years, with a salary cap of $75,000 for these new officers.
However, the ARRA waives both the salary cap and local match for FYs 09 & 10.
Further, the COPS office has indicated that they will allow local government to use the
funds to retain police officers that they otherwise would not be able to keep on salary.

How to Access Funding:  Grant applications are available at www.cops.usdoj.gov,
and were due April 14, 2009. Guidance from the department and a general overview of
the program and what it funds can be found at
http://cops.usdoj.gov/Default.asp?Item=2108. Application procedures can be found at
http://cops.usdoj.gov/Default.asp?Item=2110.

A questionnaire to determine if a city is eligible for funding can be found at
http://cops.usdoj.gov/chrp/eligibilityanony.aspx. (Please note: Cities that contract for
policing services are not eligible to receive direct funding. The authority with the
primary responsibility must apply.)

May 29 Update: the Department of Justice COPS has provided an update on its progress
and the process it is using to make funding decisions under this very competitive grant
program. The update clarifies that the program will only be able to fund a portion of the
officer and deputy positions requested.
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Since the April 14, 2009 application deadline, the COPS Office has been actively
reviewing the data submitted in each application. In some cases, that office has contacted
applicant agencies to verify information provided in their applications.

The office is currently moving to the next phase of its process, which includes in-depth
budget request reviews and evaluating the retention requirement information and other
aspects of the application.

In preparing a final CHRP award list, the COPS Office will consider the total number of
sworn positions being requested by each agency and determine how best to allocate the
funds available. It hopes to complete all this work and notify Members of Congress about
awards no later than September 30, and likely sooner.

Federal Contact:  US Department of Justice, COPS Office
WWWw.cops.usdoj.gov
(800) 421-6770

Program Specialist - Sponsored/Targeted: Lakita Reid
Phone: 202.514.1658

Program Specialist - Discretionary/Non-Targeted: Jamie Atwood
Phone: 202.616.9554

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 6/12/09
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Byrne JAG — Formula
**New: Grant Application Deadline Extended to June 17, 2009**

Total Funding Available:  $2 billion

Overview: The Edward Byrne Memorial Justice Assistance Grant (JAG) Program
allows states and local governments to support a broad range of activities to prevent and
control crime and to improve the criminal justice system. The procedure for allocating
JAG funds is a formula based on population and crime statistics, in combination with a
minimum allocation to ensure that each state and territory receives an appropriate share.
Funds are distributed 60/40 between state and local recipients. These funds are extremely
flexible and can be utilized to pay for programs, equipment, and even some salaries-
prevention programs, drug enforcement programs, and buying equipment to support law
enforcement are all permitted.

In addition to direct grants from the federal government, cities are sometimes eligible to
receive funds from the state allocation. In some instances, a city that is not eligible for
the federal grant will be eligible for the state funds.

How to Access Funding:

Federal: The Office of Justice Programs has released the application for this program.
The application can be found at
www.ojp.usdoj.gov/BJA/recoveryJAG/JAGrecoverylLocal.pdf. To apply you must review
and submit the solicitation package (available here). These Frequently Asked
Questions (last updated 4/8/09) might also be of use.

The deadline for applications is June 17, 2009. (According to DOJ, the previous
application deadline of May 18 was to encourage early submission of applications in an
effort to provide economic stimulus as soon as possible. Because this is a non-
competitive formula grant program, the extension of this deadline does not impact either
eligibility or funding determinations.)

If you are not sure if you are eligible to apply, click here:
http://www.ojp.usdoj.gov/BJA/recoveryJAG/recoveryallocations.html. Please note that
some jurisdictions are required to file joint applications. If a city is required to do so, you
will be listed with other jurisdictions in grey.

Important information for helping eligible local governments apply can be found here:
http://www.ojp.usdoj.gov/BJA/recoveryJAG/recoveryjag.html.

To read the White House Fact Sheet on Byrne funding and uses, click here:
http://www.whitehouse.gov/the press_office/FACT-SHEET-Investing-in-Public-Safety/

State: JAG funds allocated to the state are distributed through a RFA/RFP process
through the California Emergency Management Agency (formerly the Office of
Emergency Services). Grant applications are typically released in April, but CalEMA
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may release the information early due to this legislation. Until the website for CalEMA
is complete, grant applications will be available at www.oes.ca.gov.

Federal Contact:

State Contact:

United States Office of Justice Programs
www.ojp.usdoj.gov/BJA/recoveryact.html
www.usdoj.gov/recovery

email: jagrecovery@usdoj.gov

phone: (866) 268-0079

California Emergency Management Agency (OES)
Gwen Durling, Drug Enforcement Section

Public Safety Branch

(916) 324-9166 phone

(916) 324-9179 fax

Gwen.durling@oes.ca.gov

WWW.0€es.ca.gov

League Staff Contact: Megan Taylor, mtaylor@cacities.org; 916.705.6679; Jennifer
Whiting, jwhiting@cacities.org, (916) 658-8249

Last Update: May 8, 2009

Last update: 3/09/09
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Byrne JAG - Competitive
**Note: Grant Applications DUE April 27, 2009**

Total Funding Available:  $225 million

Overview: Competitive grants to units of State, local, and tribal government, and to
national, regional, and local non-profit organizations to prevent crime, improve the
administration of justice, provide services to victims of crime, support critical nurturing
and mentoring of at-risk children and youth, and for other similar activities.

Eligible applicants include national, state, regional, or local public and private entities,
including for-profit (commercial) and nonprofit organizations, faith-based and
community organizations, institutions of higher education, and tribal jurisdictions.

According to the grants notice, funding will support job creation and retention in support
of evidence-based and data-driven programs in order to:
e prevent and reduce violent crime,
provide neighborhood-based probation and parole officers,
reduce mortgage fraud and crime related to vacant properties,

hire civilian support personnel in law enforcement (training staff, analysts,
dispatchers, etc.),

enhance forensic and crime scene investigations,

improve resources and services for victims of crime
support problem-solving courts, and

fund national training and technical assistance partnerships.

How to Access Funding:  Applications are now available at
http://www.ojp.usdoj.gov/BJA/recovery/RecoveryByrne.pdf. Applications for funding
should be submitted through the on-line OJP Grants Management System (GMS) at
https://grants.ojp.usdoj.gov.

Federal Contact:  United States Office of Justice Programs
www.ojp.usdoj.gov/BJA/recoveryact.html
WWWw.ojp.usdoj.gov/recovery/
email: jagrecovery@usdoj.gov
phone: (866) 268-0079

State Contact: Brenda Metzger, CCCJ Liaison, 916.322.9235,
Brenda.metzger(@oes.ca.gov

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: May 11, 2009

Last update: 3/09/09
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Internet Crimes Against Children
**Note: Grant Applications DUE April 8, 2009**

Total Funding Available:  $50 million

Overview: Competitive grants through the Office of Justice Programs to coordinate
state and local responses to preventing, apprehending, and prosecuting online predators.
According to the grants website, the Internet Crimes Against Children (ICAC) Task
Force Program seeks to maintain and expand state and regional ICAC task forces to
address technology-facilitated child exploitation. These task forces work collaboratively
as a national network of law enforcement and prosecutorial agencies that prevent,
interdict, and investigate Internet crimes against children. The program provides funding
for existing task forces to develop multijurisdictional, multiagency responses to such
offenses by providing funding and other support to state and local law enforcement
agencies as a means to help them acquire the necessary knowledge, personnel, and
equipment. This program provides funding to states and localities for salaries and
employment costs of law enforcement officers, prosecutors, forensic analysts, and other
related professionals.

Special Factors: Only those state and local Law Enforcement and Prosecutorial
Agencies who are already receiving ICAC funding from OJJDP are eligible to apply.

How to Access Funding:  You can now apply for this funding at
https://grants.ojp.usdoj.gov/. Additional information can be found at www.grants.gov.
The Funding Opportunity Number is OJJDP-2009-2099.

Federal Contact: wWww.0jp.usdoj.gov
www.usdoj.gov/recovery

State Contact: N/A

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 3/16/09
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Violence Against Women
**Note: Grant Applications for STOP grants DUE March 18, 2009**
**Note: Grant Applications for Transitional Housing DUE April 8,
2009**
**Note: Grant Applications for State Rape Crisis Recovery Act DUE
April 22, 2009**
**Note: Grant Applications for State Violence Against Women Vertical
Prosecution Program DUE April 10, 2009**

Total Funding Available:  $175 million for STOP grants (CA share: $13.3 million)
$50 million for transitional housing

Overview:

STOP (Services » Training « Officers « Prosecutors) grants: Formula grants awarded
to states and territories to develop and strengthen the criminal justice system's response to
violence against women and to support and enhance services for victims. Each state and
territory must allocate 25 percent of the grant funds for law enforcement, 25 percent for
prosecution, 5 percent for courts, and 30 percent for victim services.

Transitional Housing: Discretionary grant program that provides transitional housing,
short-term housing assistance, and related support services for individuals who are
homeless or in need of transitional housing or other housing assistance as a result of
fleeing a situation of domestic violence, dating violence, sexual assault, or stalking, and
for whom emergency shelter services or other crisis intervention services are unavailable
or insufficient. Eligible applicants are states, units of local government, Indian tribal
governments, and other organizations that have a documented history of effective work
concerning domestic violence, dating violence, sexual assault, or stalking.

Special Factors:
e Information regarding matching fund requirements for STOP can be found at
www.ovw.usdoj.gov/docs/match_requirement.pdf.

How to Access Funding:

STOP grants: Applications are now available at
http://www.ovw.usdoj.gov/docs/recovery-stop-program.pdf. The application deadline
is March 18, 20009.

Transitional Housing: Grant applications are available at
http://www.ovw.usdoj.gov/docs/recovery-transitional-housing-asst.pdf. The application
deadline is April 8, 2009. The OVW held several pre-application conference calls, and
followed up with a document with additional information which can be accessed at
http://www.ovw.usdoj.gov/docs/pre-app-call-info.pdf.
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State grants: The state has released applications for two grants funded through STOP,
the Rape Crisis Recovery Act and the Violence Against Women Vertical Prosecution
Program. The Rape Crisis Recovery Act application can be found at
http://www.oes.ca.gov/WebPage/oeswebsite.nsf/LEVSPortal?OpenForm, and is due
April 22, 2009. The Violence Against Women Vertical Prosecution Program application
can be found at
http://www.oes.ca.gov/WebPage/oeswebsite.nst/LEVSRFPPortal?OpenForm and is due
April 10, 2009.

Federal Contact: http://www.ovw.usdoj.gov/recovery

State Contact (STOP): Ellie Jones, Chief Victim Services Branch
Governors Office of Emergency Services
Law Enforcement & Victim Service Division
tel: 916-445-8315
email: Ellie.Jones@oes.ca.gov

State Contact (Housing): TBD

League Staff Contact: Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 3/30/09
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Assistance to Firefighters Grants

Total Funding Available:  $210 million

Overview: The primary goal of the Assistance to Firefighters Grants (AFG) is to
meet the firefighting and emergency response needs of fire departments and nonaffiliated
emergency medical services organizations. Since 2001, AFG has helped firefighters and
other first responders to obtain critically needed equipment, protective gear, emergency
vehicles, training, and other resources needed to protect the public and emergency
personnel from fire and related hazards.

Assistance to Firefighters Grants funding from the ARRA can be used to modify,
upgrade, or construct non-Federal fire stations.

Special Factors:
e The maximum grant amount is $15 million.
e No matching funds are required.
e Extensive “Buy America” provisions can be waived by the Secretary.

How to Access Funding:  The Grant Programs Directorate of the Federal Emergency
Management Agency administers the grants in cooperation with the U.S. Fire
Administration. Funds will be distributed at the discretion of the Secretary of Homeland
Security. Regulations will be adopted and released by the Secretary.

On April 15, 2009 the Department of Homeland Security released the AFG applications
for FY 2009. Information on the grants and application process was released in May. In
this guidance document, the DHS anticipates between 5,000 and 10,000 applications for
assistance will be received during the FY 2009 FSC application period. DHS also
anticipates over $30.0 billion in requests will be received. From this universe of
applications DHS anticipates it will award approximately 100 grants with the $210
million of available funding. Click here for more information:
http://www.fema.gov/government/grant/arra/index.shtm#0.

Federal Contact: Department of Homeland Security
http://www.dhs.gov/xopnbiz/recovery.shtm

State Contact: N/A

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Jennifer
Whiting, jwhiting@cacities.org, (916) 658-8249

Last Update: June 12, 2009
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Public Transportation Security Assistance
** Deadline for Applications: June 29**

Total Funding Available:  $150 million

Overview: Provides grant funding to the nation’s key high-threat urban areas to
enhance security measures for their critical transit infrastructure including bus, ferry and
rail systems.

Special Factors:
e Extensive “Buy America” provisions can be waived by the Secretary.

How to Access Funding:  Funds will be distributed at the discretion of the Secretary
of Homeland Security. Guidance documents are now available here:
http://www.fema.gov/government/grant/arra/index.shtm#1. Click here for updated
information, issued on May 29:
http://www07.grants.gov/search/search.do;jsessionid=vV4QKm8Qps81GQs2vVNDKTly
TM8kLnnyRJHw16qM63wsP6kIK7Bh!334430183?0ppld=47624&flag2006=false&mod
e=VIEW

Federal Contact:  Federal Emergency Management Agency
www.fema.gov/government/grant/tsep/index.shtm

State Contact: N/A

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Jennifer
Whiting, jwhiting@cacities.org, (916) 658-8249

Last Update: June 12, 2009
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Emergency Food and Shelter

Total Funding Available:  $100 million

Overview: Supplements the work of local social service organizations within the
United States, both private and governmental, to supplement and expand ongoing efforts
to provide shelter, food and supportive services. (Private-Nonprofit community and
government organizations)

Special Factors:
e Extensive “Buy America” provisions can be waived by the Secretary.

How to Access Funding:  Funds are administered through the Emergency Food and
Shelter National Board, which uses a formula to determine the eligibility of a civil
jurisdiction. There is no national application process.

For fiscal year 2009 funding, jurisdictions qualify for funding if they meet one of the
following criteria:

e Number of unemployed: 13,000+ with a 4.3% rate of unemployment

e Number of unemployed: 300-12,999 with a 6.3% rate of unemployment

e Number of unemployed: 300 or more with an 11.0% rate of poverty

Award amounts are determined by dividing the available funds by the number of
unemployed persons within each jurisdiction that qualifies. Jurisdictions that do not
qualify under the formula may receive funds through the state set-aside process.
Jurisdictions that do qualify under the formula may receive additional funding through
the state set-aside process.

A list of the agencies who qualified for a grant can be found at
http://www.efsp.unitedway.org/EFSP/wc.dlI?EFSP~AllocationStates. Instructions and
deadline requirements have been mailed to the local boards committees.

Initial grant payments were sent to recipients on May 15.

The deadline for local boards in all jurisdictions to submit plans prior to receiving awards
was May 29.

Federal Contact:  Federal Emergency Management Agency
http://www.fema.gov/government/grant/efs.shtm
FEMA Call Center
(866) 927-5646
ASK-GMD@dhs.gov

Emergency Food and Shelter National Board Program
www.efsp.unitedway.org/
Phone: (703) 706-9660, Fax: (703) 706-9677

State Contact: N/A
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League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Jennifer
Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 5/29/09
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Clean Water and Drinking Water Grants and Loans
**NOTE: Deadline for applications was May 1, 2009**

Total Funding Available: $ 6 billion; $4 billion for CWSRF, $2 billion for SDWSRF

Available in California: On May 21, the EPA announced that it has awarded $440
million to California: $280 million for clean water grants (administered by the State
Water Resources Control Board), and $159 million for drinking water grants
(administered by the CA Dept. of Public Health).

Overview:

Clean Water State Revolving Fund (CWSRF)

The federal Act provides a significant amount of funding for clean water grants and loans
through the State’s existing CWSRF. The California CWSREF is expected to receive
approximately $283 million to fund “shovel ready” projects that will create jobs.

The purpose of the CWSRF program is to implement the federal Clean Water Act and
various State laws by providing financial assistance for the construction of facilities or
implementation of measures necessary to address water quality problems and to prevent
pollution of the waters of the State.

Eligible uses for the funds include construction of publicly-owned wastewater treatment
facilities, local sewers, sewer interceptors, water recycling facilities, as well as, expanded
use projects such as implementation of nonpoint source (NPS) projects or programs,
development and implementation of estuary Comprehensive Conservation and
Management Plans, and storm water treatment.

The deadline to get projects on the CWSRF Project Priority List (in order to apply for
funding) was MARCH 24, 2009.

The Water Board issued press releases in early June noting the awarding of CWSRF
project grants, including some of the funding made available by the federal Recovery
Act. (To see copies of these releases, click here:
http://www.waterboards.ca.gov/press_room/press_releases/2009.shtml.)

Safe Drinking Water State Revolving Fund (SDWSRF)

The SDWSREF provides low interest loans/grants to assist public water systems in
achieving or maintaining compliance with the federal Safe Drinking Water Act (SDWA).
Projects must be from a public water system, must be needed to comply with the SDWA,
and must be on the program’s project priority list.
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Eligible uses include water treatment facilities, replacement of aging infrastructure,
planning studies, consolidation of water systems, and source water protection. Ineligible
uses include dams or rehab of dams, O&M costs, projects mainly for fire protection

Universal Pre-applications for the SDWSRF ONLY were DUE FEBRUARY 27", 2009.
A link to the program, frequently asked questions and links can be found below.

For more information on the SDWSREF loans and grants, please visit:
http://www.cdph.ca.gov/services/funding/Documents/EconomicRecoveryFundsInformati
onAttachment.pdf

Special Factors:

For Clean Water Revolving Funds:
e Not less than 20% of funds shall go for green infrastructure, water or energy
efficiency improvements or other environmentally innovative activities (provided
these types of applications are received).

For Both Clean Water and Drinking Water Revolving Funds:

e The federal Administrator is directed to reallocate Revolving Fund monies where
projects are not under contract or construction within 12 months of the date of
enactment

e Directs priority funding to projects on State priority lists that are ready to proceed
to construction within 12 months of enactment

e Prohibits the use of both Revolving Funds for the purchase of land easements and
to prohibit other set asides under section 1452 (k) of the Safe Drinking Water Act
that do not directly create jobs.

e States are directed to use “not less than 50 percent” of the funds for principal
forgiveness, negative interest loans or grants.

e May 11, 2009 Note: At the recent 2009 National Clean Water Policy Forum in
Washington, D.C., there was discussion of the “Buy American” provisions in
ARRA, with reports that the provisions are creating complications and confusion.
Jim Hanlon, director of EPA’s Office of Wastewater Management, said EPA is
gearing up to handle the many expected waiver requests and is committed to a
two-week turnaround on requests.

CA Department of Public Health to Announce Awards on May 24: CDPH has tentatively
awarded $159 million in drinking water grants to 75 awardees. More than 2,000
applications for $6.8 billion in funding were made to the Department in February. The
Department selected awardees based on criteria in the federal Recovery Act that placed a
premium on moving quickly. The complete list is posted at
http://ww?2.cdph.ca.gov/services/funding/Pages/SRF.aspx.

A public hearing about the tentative awards is scheduled for Tuesday, May 26 at the
Crest Theater in Sacramento. The drinking water projects are expected to create at least
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2,800 new jobs. CDPH expects to encumber half the funds by June of this year and the
remaining half by early December. To receive funding, all projects must break ground
before February of next year.

How to Access Funding: Both funds will be run through the state revolving fund
programs, for which websites are listed below.

On March 2nd, USEPA released guidance for stimulus funding, which will be used by
State Revolving Funds to put together plans that will control how water infrastructure
funding will be distributed to agencies at the local level.

Those guidelines can be found at: http://www.epa.gov/water/eparecovery/docs/2009-
03-02 Final ARRA SRF Guidance.pdf

Clean Water State Revolving Funds:

Application for these funds is a two-step process. First, submit the project to the PPL by
applying through the CWSRF’s online Financial Assistance Application Submittal Tool
(FAAST) (https://faast.waterboards.ca.gov/). Second, complete the hard copy Financial
Assistance Application (FAA). It is available online at
http://www.waterboards.ca.gov/water_issues/programs/grants_loans/srf/docs/forms/appli
cation.doc.

There is no deadline for the FAA, but applicants will not be considered for funding unless
both steps are completed.

The CWSRF program has released a new fact sheet on the program and how ARRA
funds will be used. This fact sheet is available on the League’s Web site at:
http://www.cacities.org/resource_files/27864.arra_cwsrf factsheet.pdf

Cities interested in applying for these funds can find the CWSRF applications and
program information at:

http://www.waterboards.ca.gov/water_issues/programs/grants loans/srf/econ_recovery_i
nfo.shtml

Questions may be emailed to: cleanwaterSRF@waterboards.ca.gov or CWSRF staff
can be reached at: 916-327-9978

Safe Drinking Water State Revolving Funds:
http://www.cdph.ca.qov/ICERTLIC/DRINKINGWATER/Pages/DWPfunding.aspx
Pre-Applications for SDWSRF funds were due FEBRUARY 27, 2009. This deadline
only applies to SDWSRF funds.

Website for SDWSRF universal pre application:
http://www.cdph.ca.gov/certlic/drinkingwater/pages/UniversalPreApplication.aspx
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League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Kyra Ross,
kross@cacities.org, (916)-658-8252

Last Update: June 12, 2009

Last update: 3/30/09
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Brownfields
Applications DUE for JOB TRAINING GRANTS APRIL 20, 2009

Total Funding Available:  $100 million

Overview: Funding for competitive grants for brownfield sites. Funds from the federal
Act will likely be used to fund ongoing grants through the USEPA Brownfields
Assessment, Revolving Loan Fund, and Cleanup Grants program.

Eligible uses for the funds are likely to be site assessment, clean-up grants, and revolving
loans and job training.

How to Access Funding: Competitive grants will likely go through the USEPA
Brownfields Assessment, Revolving Loan Fund, and Cleanup Grants program.

EPA Brownfields Job Training Grants ($5 million) - To provide environmental job
training projects that will facilitate job creation in the assessment, remediation, or
preparation of brownfields sites for sustainable reuse. The closing date for receipt of
applications was April 20, 2009.

Eligible governmental entities include a general purpose local unit of government; a land
clearance authority or other quasi-governmental entity that operates under the supervision
and control of, or as an agent of, a general purpose unit of government; a governmental
entity created by a state legislature; a regional council or group of general purpose units
of local government; a redevelopment agency that is chartered or otherwise sanctioned by
a state.

Update: On May 13, the U.S. EPA and the CA Department of Toxic Substances Control
(DTSC) jointly announced the award of $9 million in Brownfields funding in California,
including more than $3 million in federal stimulus funding. Awards were announced for
20 different cities and communities to create or safeguard green jobs. Click here to find a
list of all the grants awarded under this program:
http://www.dtsc.ca.gov/SiteCleanup/Brownfields/upload/CA-Brownfields-Funding-Fact-

Sheet.pdf

General Program Information: http://www.epa.gov/brownfields/eparecovery/index.htm
Guidance: http://www.epa.gov/brownfields/grant guidelines/final_arra_jt guidelines.pdf

Federal Contact: http://www.epa.gov/brownfields/pilot.htm

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Kyra Ross,
kross@cacities.org, (916)658-8252

Last Update: May 21, 2009
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Hazardous Substance Superfund

Total Funding Available: $600 million

Overview: The federal superfund remedial program provides funds for the long-term
clean-up of abandoned hazardous toxic waste sites.

Special Factors: Federal stimulus funding through this program is discretionary by US
EPA. Funds are expected to go through the California Department of Toxic Substances
Control superfund clean-up program.

How to Access Funding:

State Contact: http://www.dtsc.ca.gov/SiteCleanup/

League Staff Contact: Kyra Ross, kross@cacities.org, (916) 658-8252

Last update: 3/2/09

55



Energy ARRA of 2009 - City Funding Book
League of California Cities

Army Corps of Engineers

Total Funding Available: $2.0 billion for construction, $2.075 billion for operations and
maintenance; and $25 million for studies

Overview:

Eligible uses of funds are likely for water-related environmental infrastructure assistance
(including flood related projects) for existing projects.

Projects need to be completed within one year. In addition, a quarterly report by the
Secretary of the Army to Congress beginning 45 days after enactment will be required.

How to Access Funding: Funding will be discretionary by the federal Department of
Defense, Army Corps of Engineers. First priority for all funds will go to existing

projects.

On April 28the Army Corps of Engineers has released a listing of Civil Works projects to
be funded by ARRA, including a number of projects in California. To see a list, please
visit:

http://www.usace.army.mil/recovery/Documents/FY 09%20CW%?200peration%20and%2
OMaintenance%20ARRA%20-%20FINAL.pdf

Federal Contact: http://www.usace.army.mil/Pages/Default.aspx

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679

Last update: 3/2/09
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Clean Diesel Reduction Program

Total Funding Available: $300 million
Overview:

The ARRA provides $300 million in funding for grants and loans through the National
Clean Diesel Campaign to help regional, state and local governments, tribal agencies, and
non-profit organizations with projects that reduce diesel emissions. Eligible applicants
include: U.S. regional, state, local, tribal or port agencies with jurisdiction over
transportation or air quality; nonprofit organizations or institutions that represent or
provide pollution reduction or educational services to persons or organizations that
operate diesel fleets; entities whose principle purpose is the promotion of transportation
or air quality. The funding opportunities are divided into four programs:

= The Recovery Act Funding for the National Clean Diesel Funding Assistance
Program will receive approximately $156 million. This funding will be awarded
directly through US EPA on a competitive basis to support diesel emission
reduction programs. See new funding details below. Applications for this
program were due APRIL 28", 2009.

= The Recovery Act Funding for the State Clean Diesel Grant Program will receive
approximately $88 million. This funding will be available to support clean diesel
grant and loan programs administered by states and the District of Columbia.

Program funds for the State Clean Diesel Grant Program will be available through
the California Air Resources Board or Local Air Districts. At this time it is not
entirely clear how these funds will be distributed. This page will be updated
when further information is available.

= The Recovery Act Funding for the Smart Way Clean Diesel Finance Program will
receive approximately $30 million. This funding, directly through the USEPA
will support the creation of national, state or local innovative clean diesel
financing programs. See new funding details below. Applications for this
program were due April 28™ 2009.

= The Recovery Act Funding for the National Clean Diesel Emerging Technology
Program will receive approximately $20 million. This funding directly through
the USEPA will support the use, development and commercialization of emerging
technologies that reduce emissions from diesel engines. See new funding details
below. Applications for this program were due May 5™, 2009.

= The final 2 percent — or $6 million — has been set aside for administrative costs.

Special Factors:
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All National Diesel Emission Reduction Program activities (including all four programs
outlined above) must reduce diesel emissions. According to the Energy Policy Act of
2005, priority projects are those that accomplish the following:

= Maximize public health benefits
= Are the most cost effective
= Serve areas with highest population density; that are in poor air quality areas,
including:
O non-attainment and maintenance areas, Federal Class 1 areas
0 areas with toxic pollutant concerns
O areas that receive a disproportionate quantity of air pollution from diesel
fleets including truck stops, ports, rail yards, terminals and distribution
centers
O areas that use a community-based multi-stakeholder collaborative process
to reduce toxic emissions
* Maximize the useful life of any certified engine configuration, verified
technology, or emerging technology
= Conserve diesel fuel
= Use diesel fuel with a sulfur content of less than or equal to 15 ppm (for nonroad
engines)

How to Access Funding:

National Clean Diesel Funding Assistance Program ($156 million) - Funding will be
awarded on a competitive basis to support the implementation of verified and certified
diesel emission reduction technologies. The closing date for receipt of applications was
April 28, 2009. EPA regional offices are hosting a series of conference calls to answer
questions — check the website below for dates and times.

General Program Information (including conference call information):
http://epa.gov/otag/eparecovery/

Guidance: http://epa.gov/otag/eparecovery/documents/recovery-act-national-clean-

diesel-rfa.pdf

Clean Diesel Emerging Technologies Program ($20 million) - To support projects that
reduce diesel emissions and maximize job creation and preservation through the creation
of national, state or local innovative financial program(s). The closing date for receipt of
applications was May 5, 2009.

General Program Information: http://epa.gov/otag/eparecovery/progemerge.htm
Guidance: http://epa.gov/otag/eparecovery/documents/recovery-act-emerging-
technology-rfa.pdf

SmartWay Clean Diesel Finance Program ($30 million) - A competitive grant
program that will support the creation of national, state or local innovative clean diesel
financial programs. The closing date for receipt of applications was April 28, 2009.
General Program Information: http://epa.gov/otag/eparecovery/progfinance.htm
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Guidance: http://epa.gov/otag/eparecovery/documents/recovery-act-smartway-finance-
clean-diesel-rfa.pdf

Federal Contact: http://www.epa.gov/otag/eparecovery/index.htm

Competitive announcements for Recovery Act funding will also be listed at the Federal
web site, www.recovery.gov, as they become available.

State Contact: For the State Clean Diesel Grant Program ONLY, when details become
available about ARRA funding distribution, this section will be updated.

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Kyra Ross,
kross@cacities.org, (916)658-8252

Last update: June 12, 2009

Last update: 3/24/09
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Bureau of Reclamation

Total Funding Available: $ 1 billion

Overview. The ARRA provides $1 billion to the Bureau of Reclamation, which
provides water supplies and produces hydropower in the West. Funds are specifically
identified in the ARRA to fund water reuse projects and construct rural water projects
that will provide clean, reliable drinking water to rural areas and ensure adequate water
supplies to western localities. Funds are also expected to be used to promote water
conservation, improve energy efficiency, address aging water infrastructure, and meet
endangered species requirements through improvements such as fish screens and fish
passage projects.

Eligible applicants for the funds include state agencies, municipalities and water
agencies.

Special Factors:
e Funding shall be used for elements of projects, programs or activities that can be
competed within these funding amounts and not create budgetary obligations in future

fiscal years.

e Not less than $126 million to be spent on water reclamation and reuse projects
authorized in the Reclamation Wastewater and Groundwater Study and Facilities Act
of 1992.

e $50 million may be transferred to the Department of Interior for programs, projects
and activities authorized by the Central Utah Project Completion Act

e $50 million may be spent on programs, projects and activities authorized by the
California Bay-Delta Restoration Act (CALFED)

e Not less than $60 million shall be spent on rural water projects, primarily on water
intake and treatment facilities

e Not less than $10 million to be spent on Bureau-wide inspection of canals program in
urbanized areas

e Costs of extraordinary maintenance and replacement activities shall be repaid
pursuant to existing authority, except:

e The Secretary shall determine the length of repayment period (not to exceed 50 years)

e Repayment shall include interest
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e - Interest rates will be set by the Secretary of Treasury according to additional
specifications in the Act

e Expired funds may be used to pay the cost of associated supervision, inspection,
overhead, engineering and design on such projects and on subsequent claims

e The Secretary of Interior is granted unlimited reprogramming authority

How to Access Funding: Funding will go out through the Bureau of Reclamation
through competitive grants and cooperative agreements (funding apportioned by
formula). The Bureau of Reclamation will be posting competitive grant information on
the website listed below as well as on www.grants.gov

Federal Contact: http://www.doi.gov/recovery/index.html#implementing

League Staff Contact: Kyra Ross, kross@cacities.org (916) 658-8252

Last update: 3/2/09

61



Energy ARRA of 2009 - City Funding Book
League of California Cities

Clean Cities Diesel Reduction Program

Total Funding Available: $300 million
Overview:

The ARRA supports $300 million to support the Department of Energy’s Clean Cities
clean diesel program.

Eligible entities include states, local governments and metropolitan transportation
authorities in partnership with designated Clean Cities Coalition. $300 million is
available for the Alternative Fuel and Advanced Technology Vehicles Pilot Grant
Program, which is a competitive grant program promoting the use of more efficient
vehicles. Funding is to be used for cost-shared projects that expand the use of alternative
fueled vehicles and advanced technology vehicles. The installation or acquisition of
infrastructure necessary to directly support an alternative fueled vehicle or advanced
technology vehicle is also eligible. Operation and maintenance of vehicles, infrastructure
and other associated equipment acquired through the program are also allowable within
specified limits.

For more information on the Clean Cities Program visit:
www l.eere.energy.gov/cleancities/

The deadline to apply for this funding is May 29, 2009.

How to Access Funding:

The link to the application and details for this program can be found at: https://e-
center.doe.gov/iips/faopor.nsf/UNID/F1BEFA84084808598625756800695728/$file/Clea
n_Cities FY09 FOA_ Modification_003..pdf

League Staff Contact: Kyra Ross, kross@cacities.org, (916)658-8252

Last update: 3/6/09
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US EPA RESOURCE DOCUMENTS FOR CITIES ON ARRA CLEAN
ENERGY FUNDING

Under the ARRA, cities will receive substantial funding to implement clean energy
efficiency initiatives in their jurisdictions. EPA has released the following documents
focused on assisting cities and other local governments in maximizing the benefits of
ARRA funding:

1) American Recovery and Reinvestment Act of 2009: State and Local Guide to U.S. EPA
Climate and Energy Program Resources

This guide has been designed to help state and local governments see which EPA
programs could be leveraged to expand or develop clean energy initiatives in their
locality. It includes synopses of 14 EPA climate and energy partnership programs. Each
program description includes: basic information and contact details, potential target
audiences, highlights of ready-to-go tools and resources, and possible actions a state or
local government could take.

www.epa.gov/cleanenergy/documents/slb_guide to program_resources.pdf

2) American Recovery and Reinvestment Act of 2009: A Guide to Renewable Energy and
Energy Efficiency Opportunities for Local and Tribal Governments:

This 16 page guide provides an overview of funding sources in ARRA that local
governments can use to implement clean energy programs and EPA resources that can
support clean energy efforts. The guide covers funding and resources for energy, energy
in water treatment, schools, affordable housing, transportation, and green jobs.
www.epa.gov/cleanenergy/documents/local_guide to_arra.pdf

3) Webcast: Using EPA Resources to Maximize Clean Energy in Economic Recovery
Spending

This webcast was recorded March 5, 2009 and featured a crosswalk of available funds
and EPA resources, including an overview of the Energy Efficiency and Conservation
Block Grants, an overview of clean energy opportunities in the state water revolving
funds, and a Q&A session with EPA staff. The recording, presentations, transcript and a
16-page guide of funding opportunities and resources are available.
wWWww.epa.gov/cleanenergy/energy-programs/state-and-local/webcast.html

4) Rapid Deployment Energy Efficiency (RDEE) Toolkit (in development)

The toolkit will provide detailed program design and implementation guides for 5 to 10
broadly applicable energy efficiency programs that have extensive, proven field
experience with documentation on program design, program cost, and results. The RDEE
toolkit is being developed through a joint effort of the U.S. EPA and the U.S. Department
of Energy, building upon technical information provided by the Leadership Group of the
National Action Plan on Energy Efficiency.
http://epa.gov/cleanenergy/energy-resources/ee_toolkit.html
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5) ENERGY STAR Webcasts
U.S. EPA's ENERGY STAR team offers a series of web trainings that can help you
leverage ENERGY STAR tools to get the most out of your stimulus funding. Visit
www.energystar.gov/index.cfm?c=business.bus_internet presentations to view upcoming
or pre-recorded trainings.
Energy Star Webcast Example: Maximize Stimulus Funding with Performance
Contracting and ENERGY STAR. This practical session provides you with the
knowledge you need to understand the benefits and nuances of performance
contracting and how to leverage ENERGY STAR tools in your contract to get the
most out of stimulus funding.

As additional information becomes available, EPA will update materials on the State and
Local Clean Energy website. Please keep an eye on the “what’s new” section of:
http://www.epa.gov/cleanenergy/energy-programs/state-and-local/index.html for the
latest information and new resources.

Last update: 3/20/09
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Energy Efficiency and Conservation Block Grants
**Deadline for Large City Applications for Block Grants is June 25, 2009 8 p.m.**

Total Funding Available:  $3.2 billion

Overview: The Energy Independence and Security Act (EISA; Pub. L. No. 110-140),
signed into law on December 19, 2007, created the Energy Efficiency and Conservation
Block Grant (EECBG) Program. The Program as established by EISA is for federal
grants to units of local government, Indian tribes, and states to reduce energy use and
fossil fuel emissions, and for improvements in energy efficiency. The Office of Energy
Efficiency and Renewable Energy (EERE) of the US Department of Energy will likely
administer the EECBG Program.

Title V, Subtitle E of EISA describes the purpose for creating the EECBG Program:

(b) PURPOSE.—The purpose of the program shall be to assist eligible entities in
implementing strategies—
(1) to reduce fossil fuel emissions created as a result of activities within the
jurisdictions of eligible entities in a manner that—
(A) is environmentally sustainable; and
(B) to the maximum extent practicable, maximizes
benefits for local and regional communities;
(2) to reduce the total energy use of the eligible entities; and
(3) to improve energy efficiency in—
(A) the transportation sector;
(B) the building sector; and
(C) other appropriate sectors.

Of the $3.2 billion appropriated by the federal Act, $2.8 billion will go out through a
formula set by federal law and another $400 million will go out in competitive energy
grants.

Cities with a population of over 35,000 will apply for funds directly through the

federal Department of Energy (DOE); Cities with populations of under 35,000 will
get their funding through the California Energy Commission
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Eligible uses of Energy Efficiency and Conservation Block Grants:

Under the federal guidelines for the EECBG program released on March 26th, EECBG
funds can be used community wide, not only for government owned facilities and
infrastructure. A list of eligible activities for use of program funds is provided in Section
544, Title V, Subtitle E of the Energy Independence and Security Act (EISA). Additional
details on eligible activities are in the DOEs Funding Opportunity Announcement. The
following activities are eligible:

e Development of an energy efficiency and conservation strategy and technical
consultant services to assist in the development of such a strategy;

e Residential and commercial building energy audits;

¢ Financial incentive programs and mechanisms for energy efficiency
improvements such as energy savings performance contracting, on-bill financing,
and revolving loan funds;

e Grants to nonprofit organizations and governmental agencies for the purpose of

performing energy efficiency retrofits;

Energy efficiency and conservation programs for buildings and facilities;

Development and implementation of transportation programs to conserve energy;

Building Codes and Inspections to promote building energy efficiency;

Energy distribution technologies that significantly increase energy efficiency,

including distributed resources, combined heat and power, and district heating and

cooling systems;

e Material conservation programs including source reduction, recycling, and
recycled content procurement programs that lead to increases in energy
efficiency;

e Reduction and capture of methane and greenhouse gases generated by landfills or
similar waste-related sources;

e Energy efficient traffic signals and street lighting;

e Renewable energy technologies on government buildings; and

e Any other appropriate activity that meets the purposes of the program and is
approved by DOE.

In addition, for cities under 35,000 population getting funds through the California
Energy Commission, AB 2176 (2008) states that: (c) It is the intent of the Legislature
to strive to maximize the opportunity to allocate funds toward the most cost-effective
energy efficiency projects. The legislation further directs the Energy Commission to
prioritize projects based on their cost-effective energy efficiency.
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How to Access Funding for Energy Efficiency and Conservation Block Grants:

The U.S. Department of Energy held two webcasts in May to help explain this program
and DOE’s objectives for successful implementation.

Additionally, DOE has revised and expanded the EECBG website,
www.eecbg.energy.gov. The updated website features a new online Solution Center that
houses best practices and information resources for each eligible activity under the
program. http://www.eecbg.energy.gov/solutioncenter/eligibleactivities/default.html

DOE has posted model strategies for cities and counties on their website:
http://www.eecbg.energy.gov/solutioncenter/eligibleactivities/activity 1.html

Cities over 35,000 population or top 10 in state population:

Federal guidelines for the EECBG program were released on March 26, 2009 by the
DOE. Large cities (population over 35,000) have until June 25, 2009 to submit their
application for funding.

The formal application is available online at:
http://www.cacities.org/resource_files/27861.EECBG DE-FOA-00000131.pdf.

The breakdown of expected large city allocations is also available at:
http://www.cacities.org/resource files/27860.AttachmentAEECBGProgramAllocations.p
df.

Criteria for Large City Formula

The formula for large cities is based in general on determining allocations to cities and
counties with two weighted factors: resident and daytime (commuter) population. The
resident population factor receives a weight of approximately 70 percent and the daytime
population factor receives a weight of approximately 30 percent. This accounts for the
energy use of these populations.

Application Process

There is a three-step registration process required to do business with the federal
government. Please allow 21 days to complete the registration process. This information
is also listed on page 3 of the League’s City Funding Book.

Step 1: Request a DUNS Number at:
http://fedgov.dnb.com/webform/displayHomePage.do

Step 2: Register with the Central Contractor Registry (CCR) at: http://www.ccr.gov/

Step 3: E-Business Point of Contact must register in FedConnect at:
https://www.fedconnect.net/FedConnect/
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The Funding Opportunity Announcement has complete application instructions. It can be
obtained from FedConnect by searching under Reference Number DE-FOA-0000013.
Applications must be submitted through FedConnect. If you have problems, email
support@fedconnect.net

FedConnect is an online marketplace where federal agencies post opportunities and make
awards via the Web. More information about FedConnect is available online.:
https://www.fedconnect.net/FedConnect/PublicPages/FedConnect Ready Set Go.pdf

DOE’s first priority is to award the formula grants. Details on applying for competitive
grants will soon be provided in a Funding Opportunity Announcement. Applications can
be submitted now through FedConnect.

The DOE’s project management team will review each application to ensure that the
grantee has developed a strategy for use of funds with activities eligible under the
program, and that the proposed budgets are acceptable.

The U.S. Department of Energy (DOE) deadline for their initial program[lapplication for
EECB Grants funding activities for state energy offices has been extended to June 25,
2009. This response to DOE is only for[/large cities and counties and tribal governments
that will receivel |direct DOE allocations, and the California Energy Commission who
is[Jadministering the EECBG program for small cities and counties.

How to Prioritize Activities for Fund Use

Energy efficiency, conservation, and renewable energy programs and projects are
building blocks for increased economic vitality, energy security, and environmental
quality. EECBG program funds will have maximum impact if invested in ways that
create and/or retain jobs and stimulate the economy in the short term while laying the
foundation for a long-term and sustainable clean energy economy. DOE encourages
grantees to prioritize programs and projects that:

o Leverage other public and private resources;

e Enhance workforce development;

e Persist beyond the funding period; and

e Promote energy market transformation such as revolving loans, low-cost loans,
energy savings performance contracting, advanced building codes, building and
home retrofit incentives and policies, and transportation programs and policies.

Measurement of Success
Grantees will be required to report regularly to the DOE on five metrics:

Jobs created and/or retained

Energy savings on a per dollar invested basis
Renewable energy capacity installed
Greenhouse gas emissions reduced

P
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5. Funds leveraged
Additional Funding Information
Based on funding levels, formula grants will be released in stages:

1. Local governments will be required to submit a proposed energy efficiency and
conservation strategy either with the application or within 120 days after the
effective date of the award.

2. Entities are required to obligate/commit all funds within 18 months from the
effective date of the award. In the event funds are not obligated/committed within
18 months, DOE reserves the right to de-obligate the funds and cancel the award.

3. ARRA gives preference to activities that can be started and completed
expeditiously, including a goal of using at least 50 percent of the funds made
available by it for activities that can be initiated not later than June 17.

Additional Resources: On June 11, EPA hosted a 120-minute webcast for local (][]
governments entitled "Local Efficiency and Renewable Energy Project: [1[1Examples
for ARRA Funds." For city officials who missed this opportunity, background
information for the webcast is available at: [ [][]
http://epa.gov/cleanenergy/documents/7.2 on-site generation.pdf
http://epa.gov/cleanenergy/energy-programs/state-and-local/recovery.html
http://www.epa.gov/greenpower/pubs/onsite.htm
http://www.energystar.gov/government

http://www.eecbg.energy.gov

http://www.solaramericacities.energy.gov

Federal Contact:

DOE website: EERE’s Weatherization and Intergovernmental Program

http://www.eere.energy.gov/wip

EERE Information Center via phone, e-mail or website:
Phone: 1-877-EERE-INFO (1-877-337-3463) (Toll-free)
Hours of operation — 9 am - 7 pm EST, Mon — Fri

E-Mail: eereic@ee.doe.gov
Website: http://www.eere.energy.eov/informationcenter/

In addition, it may be helpful to subscribe to EERE’s Progress Alerts:

http://www.eere.energy.eov/news/subscribe.cfm
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Cities under 35,000 population (and counties under 200,000 population):

Deadlines:
e CEC must submit California’s strategy for allocation of small city/county grant
funds by May 26 to the US Dept of Energy (DOE)
¢ DOE has 60-120 days for approval
e Once CEC gets DOE approval, CEC has 180 days to encumber funds

The list of small cities and counties that are eligible to receivel! funding from the
EECBG program through the Energy Commission is[| available at
www.energy.ca.gov/recovery/blockgrant.html.

The Commission's guidelines and application process for small cities and counties has
NOT been developed yet. Updates regarding the Energy’s EECBG program process will
be noticed and available on the recovery web site[ | www.energy.ca.gov/recovery.

Developing Guidelines for the Small Cities & Counties EECBG. The California
Energy Commission (CEC) submitted its application to the federal DOE in late May.
The CEC has also been soliciting stakeholder comments and conducting small city
workshops as it works to develop guidelines for the EECBG program.

Federal DOE approval of California’s application is expected sometime between July and
August. During that time the CEC will continue to collaborate with stakeholders and the
public to develop the program design, specific guidelines, and possible regulations.

These should be in place by August, and the first round of SEP funding awarded as early
as September.

The CEC is contemplating five different approaches to allocating the small city/county
pot of funds, or a combination of the five.

1) Population-based formula grants

2) Competitive solicitation with scoring & ranking

3) Separate funding pot for the “smaller” small jurisdictions

4) Combination of Grants and low interest loans

5) Low interest planning grants

Interested cities should sign up for the “Small Cities” listserver, to be kept up to date on
program development. The listservers are available through the Commission’s website
at: http://www.energy.ca.gov/listservers/index.html. On that site, if you scroll down the
page you should see a section on the right side entitled “efficiency lists”. Check the box
that reads *““small city-energy efficiency”.
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The California Energy Commission has also set up a federal stimulus specific website
that will contain all information on state energy funding, including energy efficiency and
conservation block grants at: www.energy.ca.gov/recovery

State Contact: Please send any questions to: pubprog@energy.state.ca.us

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679; Kyra
Ross, kross@cacities.org, (916)658-8252

Last update 6/12/09
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Weatherization Assistance

Total Funding Available:  $5 billion
Total in California: $185,811,061
Last update: 3/2/09

Overview:

Provides funding towards low-income weatherization programs through the federal
Department of Energy.

Under the federal Department of Energy weatherization program, weatherization services
are cost-effective energy efficiency measures for existing residential and multifamily
housing with low-income residents. It includes a wide variety of energy efficiency
measures that encompass the building envelope, its heating and cooling systems, its
electrical system, and electricity consuming appliances.

Special Factors: Funds will be distributed to states through existing federal
weatherization program formulas.
How to Access Funding:

Low income residents in California can apply for weatherization funding through the
State Department of Community Services and Development.

Federal Contact:
http://www.eere.energy.eov/wip
Federal DOE Webpage on California: http://www.energy.gov/california.htm

State Contact:

The California Energy Commission has also set up a federal stimulus specific website
that will contain all information on state energy stimulus funding, including
weatherization at: www.energy.ca.gov/recovery

http://www.csd.ca.gov/Programs/Weatherization%20Assistance%20Program.aspx

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679;Kyra
Ross, kross@cacities.org, (916) 658-8252
Last Update: May 11, 2009

Last update: 3/2/09
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Electricity Delivery and Energy Reliability

Total Funding Available: $4.5 billion: $100 million for worker training, $80 million for
resource and transmission needs assessment; and remaining funds to implement smart
grid program.

Overview: Funding for research and development, pilot projects and matching funds for

the Smart Grid Investment Program to modernize the electric grid, enhance security and
reliability of energy infrastructure, and facilitate recovery from disruptions to the energy

supply.

$100 million of the funds must be used for worker training.

How to Access Funding: Funding will be discretionary by the federal Department of
Energy (DOE).

Federal Contact: www.doe.gov

League Staff Contact: Kyra Ross, kross@cacities.org, (916)658-8252

Last update: 2/18/09
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Energy Efficiency and Renewable Energy Research, Development,
Demonstration & Deployment

Total Funding Available: $2.5 billion
Overview:

= $800 million for projects related to biomass

= $400 million for geothermal activities and projects

= §1.3 billion for base program activities, such as research and demonstrations into
additional renewable technologies

How to Access Funding: Funding will be discretionary by the federal Department of
Energy (DOE).

On May 27 President Obama announced that over $467 million had been allocated to
help the solar and geothermal industries overcome technical barriers, demonstrate new
technologies, and provide support for clean energy jobs for years to come. Funding
allocation includes:

Geothermal: $350 m. to support new geothermal projects in four areas: geothermal
demonstration projects; Enhanced Geothermal Systems (EGS) research and development;
innovative exploration techniques; and a National Geothermal Data System, Resource
Assessment and Classification System.

Solar Energy: 117.6 million in Recovery Act funding to accelerate widespread
commercialization of clean solar energy technologies across America. These activities
will leverage partnerships that include DOE's national laboratories, universities, local
government, and the private sector, to strengthen the U.S. solar industry and make it a
leader in international markets.

For more information on these projects and and other Funding Opportunities under the
Recovery Act, visit the U.S. Department of Energy's Recovery And Reinvestment Act
page on Funding Opportunities.

Federal Contact: www.doe.gov

League Staff Contact: Megan Taylor, mtaylor@cacities.org; 916.705.6679; Kyra
Ross, kross@cacities.org, (916) 658-8252

Last update: June 12, 2009
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Broadband Technology Opportunities Program

Total Funding Available:  $4.7 billion

Overview: The Technology Opportunities Program (TOP) promotes the widespread
availability and use of digital network technologies in the public and non-profit sectors
through grants for model projects demonstrating innovative uses of network technologies.
Grants were last funded in 2004, and were awarded to state, local and tribal governments,
health care providers, schools, libraries, police departments, and community-based non-
profit organizations.

The Broadband Technology Opportunities Program includes competitive grants for
broadband deployment in unserved and underserved areas. The program also includes:
e $200 million for competitive grants to expand public computer center capacity at
community colleges and public libraries.
e $250 million for competitive grants to encourage adoption of broadband.
e $350 million to establish the State Broadband Data and Development Grant
program.
USDA has released grant guidance for $13.4 million to expand broadband service to rural
areas. Local governments are eligible to apply for grants from $50,000 to $1 million.
Grant applicants must match 15 percent of the grant, either in cash or in kind.
Applications will be accepted through June 19

Grants will be awarded on a competitive basis and can be used to: construct, acquire or
lease broadband transmission services; improve, expand or lease community centers that
provide free access to broadband for at least two years before, during and after normal
work hours and on Saturdays and Sundays; purchase computer equipment; and provide
broadband to all critical community facilities — first responders, police, etc. — within the
proposed Service Area.

The application guide for this grant program can be found here: Broadband Grant
Application Guide. It is also suggested you view the April 20 Federal Register
announcement (page 17941), available here: [TEXT] [PDF].

Special Factors:

How to Access Funding: The National Telecommunications and Information
Administration (NTIA) currently intends to conduct three rounds of grants. NTIA’s goal
is to open the first grant application window in the summer of 2009, following
publication of a Notice of Funds Availability (NOFA) that will establish more specific
eligibility criteria and funding conditions in accordance with the Act’s requirements.

In addition, NTIA intends to release a separate NOFA with respect to the broadband map.

The three waves of funding contemplated by NTIA would follow this schedule:
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Program Implementation June 2009 — September 2012

» Issuance of Notice of Funds Availability: Early Summer 2009

* Outreach and Grant Guidance Workshops: Summer 2009

* Submission of Grant Applications: July 2009 — September 2009
* Initial Grant Awards: Fourth Quarter 2009

* Second and Third Notices of Funds Availability: 2010

» Completion of Grant Awards: September 30, 2010

Federal Contact:  Department of Commerce
National Telecommunications and Information Administration
www.ntia.doc.gov/otiahome/top/index.html
www.ntia.doc.gov/broadbandgrants

State Contact: N/A

League Staff Contact: Megan Taylor, mtaylor@cacities.org, 916.705.6679;
Jennifer Whiting, jwhiting@cacities.org, (916) 658-8249

Last update: 6/12/09
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Consolidated Omnibus Budget Reconciliation Act (COBRA)

Total Funding Available:  $21.4 billion

Overview:  ARRA of 2009 includes changes to the health benefit provisions of
Consolidated Omnibus Budget Reconciliation Act of 1985, commonly referred to as
COBRA. Under the new law, the federal government will subsidize 65 percent of
COBRA premiums for eligible employees (up to nine months) who loose their jobs
involuntarily between September 1, 2008, and December 31, 2009. Employers, including
cities and towns, will be required to pay 65 percent of the COBRA premium (the other 35
percent is paid by the employee) but will be entitled to a credit for that payment.

Special Factors:
e Employers who are subject to state or federal COBRA must provide premium

subsidies of no less than 65 percent of regular COBRA premium to “Assistance
Eligible Individuals” beginning March 1, 2009.

e Employers must provide notice of the available subsidy to all eligible individuals
within 60 days from February 17, 2009.

e FEligible individuals will have 60 days from the date of the notice to elect the subsidy
or 90 days if the employer also offers additional plan choices.

e Individuals not eligible for assistance include “High income individuals.” High
income for the purposes of the new provisions means any tax payer with a modified
adjusted gross income of $145,000 in the year in which he/she took the subsidy
($290,000 for individuals married filing jointly). The subsidy recapture tax begins to
phase in for a single taxpayer with a modified adjusted gross income of $125,000
($250,000, for individuals married filing jointly).

e If an individual is denied coverage, under the new provisions, the Department of
Labor (DOL) must provide a 15 day complaint review process. The DOL is expected
to publish guidelines soon.

The IRS has made information available that covers a range of issues that pertains to both
employers and employees and can be found at www.irs.gov.

e For an extensive set of questions and answers for employers on the COBRA subsidy,
the circumstances under which employees are eligible to receive this special COBRA
benefit, and the ways in which employers receive a tax credit for paying 65 percent of
the employees COBRA premium please visit:
http://www.irs.gov/newsroom/article/0,,id=204708,00.html
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The Department of Labor has also issued several documents that help explain how the
new COBRA benefit should be implemented. You can find these documents at
http://www.dol.gov/ebsa/cobra.html.

Included are:

1. COBRA Premium Reduction Fact Sheet
(http://www.dol.gov/ebsa/newsroom/fsCOBRA premiumreduction.html);

2. Job Loss Poster (872" x 11") (http://www.dol.gov/ebsa/pdf/joblossposter2.pdf);

3. Job Loss Poster (11" x 17") (http://www.dol.gov/ebsa/pdf/joblossposterl.pdf); and,

4. Flyers for Employers and Employees:

http://www.dol.eov/ebsa/pdf/cobrastimulusflyerl.pdf

http://www.dol.eov/ebsa/pdf/cobrastimulusflyer2.pdf

How to Access Funding: Employers may claim tax credit against periodic deposits for
wage withholdings and FICA payroll taxes for the portion of COBRA premium not paid
by the individual. If the employer’s claims for COBRA subsidy payments exceed the
amount of the wage withholdings or FICA payroll taxes reported by the employer,
Treasury is directed to reimburse the employer directly for the excess amount.

¢ Instructions on how to complete Form 941 to receive the COBRA credit can be found
at: http://www.irs.gov/pub/irs-pdf/i941.pdf

e A PDF version of the new Form 941 can be found at: http://www.irs.gov/pub/irs-
pdf/f941.pdf

e New resources available, including an archived webinar, on:
http://www.dol.gov/ebsa/cobra.html

Federal Contact: IRS, www.irs.gov, 1-800-234-2942 (federal stimulus hotline).

State Contact: If you continue to have questions about implementing this benefit you
should contact your Department of Labor regional office.

Department of Labor regional office contact information can be found at:
http://www.doleta.gov/regions/regoffices/.

League Staff Contact: Natasha Karl, nkarl@cacities.org, (916) 658-8254

Last update: 3/3/09
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National Endowment for the Arts
**Note: Grant Applications DUE April 2, 2009**

Total Funding Available: Individual grants are between $25,000 and $250,000

Overview:  The ARRA provides funding for arts projects and activities that preserve
jobs in the nonprofit arts sector threatened by declines in philanthropic and other support
during the current economic downturn. Funds will be distributed directly through the
National Endowment for the Arts (NEA). Funding is available through one-time grants
to eligible nonprofit organizations including arts organization, local arts agencies,
statewide assemblies of local arts agencies; arts service organizations, state or local
governments. Grants will be made to either organizations for their own job preservation
projects, or to designated local arts agencies eligible to subgrant funds.

Projects eligible for these funds are limited to:

= Salary support, full or partial, for one or more positions that are critical to an
organization’s artistic mission and that are in jeopardy or have been eliminated as
a result of the current economic climate

And/or

= Fees for previously engaged artists and/or contractual personnel to maintain or
expand the period during which such persons would be engaged.

Special Factors:

= All applicants for these grants must be previous NEA award recipients from the
past four years.

= QOrganizations, including Cities, are limited to receiving NEA funds through only
one source—from the NEA directly, or directly through an entity eligible to
subgrant NEA funds including a state arts agency, a regional arts organization of
state arts agencies, or a designated local arts agency that is eligible to subgrant or
regrant funds.

= Under the NEA ARRA guidelines, funds for subgranting or regranting will be
provided only to local arts agencies that are designated to operate on behalf of
their local governments or are operating units of city or county governments.
These designated local arts agencies generally are arts councils, departments of
cultural affairs, or arts commissions.

= The NEA’s support of a project may start on or after July 1, 2009. Generally, a
grant period of up to one year is allowed.

= No pre-award costs are allowable in the Project Budget. Project costs that are
incurred before July 1, 2009, will be removed from the Project Budget.
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How to Access Funding:

Applications for these grants are due no later than 11:59 p.m., Eastern Time, on April
2, 2009.

Interested applicants should download the full announcement and application at the
website listed below.

Federal Contact: http://www.arts.gov/grants/apply/recovery/index.html

League Staff Contact:  Kyra Ross, kross@cacities.org, (916)658-8252

Last update: 3/3/09
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