1400 K Street, Suite 400 ¢ Sacramento, California 95814
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CITIES

June 7, 2011
TO: Members: Community Services Policy Committee
FROM: Mike Kotowski, (Chair), Council Member, Campbell
Kyra Ross, League Staff (916) 658-8252
RE: POLICY COMMITTEE MEETING
DATE: Thursday, June 16, 2011
TIME: 10:00 a.m. — 3:00 p.m.
PLACE: Sacramento Convention Center

1400 J Street, Room 203, Sacramento

SPECIAL ORDER
Joint Policy Committee State Budget and Redevelopment Update
League Sponsored Services Update (Attachment A)
10:00 a.m., Room 204, Sacramento Convention Center

Attached are the agenda and background materials for the upcoming policy committee meeting.
If you plan to attend and have not yet returned the attendance form, please email Meg
Desmond by June 13, 2011. Her email address is: mdesmond@cacities.org. Registration for
this meeting is not required; however, your response will help us determine the meal count.

TRANSPORTATION, PARKING and DRIVING DIRECTIONS are provided on the back of this
letter.

OVERNIGHT ACCOMODATIONS: If you require an overnight stay in Sacramento, the League
can recommend three local properties. Please consider booking online for best available rates
or checking www.hotels.com for the Sacramento area.

Hotel Recommendations: Hyatt Regency, 1209 L Street, Sacramento (916) 443-1234
Sheraton Grand, 1230 J Street, Sacramento (916) 447-1700
Residence Inn, 1121 15" Street, Sacramento (916) 443-0500

Deadline for Submitting Annual Conference Resolutions
Saturday, July 23, 2011 — Email, regular mail, fax
For more information, visit: www.cacities.org/resolutions or contact: mdesmond@cacities.org
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http://www.hotels.com/
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League of California Cities Policy Committee Meetings —June 16 & 17, 2011

Meeting Locations: Sacramento Convention Center: 1400 J Street, Sacramento 95814 OR
League of California Cities: 1400 K Street, Sacramento 95814 (EQ & ER committees)
(The League office is located directly behind the Convention Center)

AIR TRANSPORTATION:

Low, refundable airfares are available through the Enhanced Local Government Airfare Program. The program requires that a
city be pre-registered; check with your city’s travel coordinator. This program is ticketless and includes Southwest, United and
United Express. For city pairs, rates, or if your city has not yet registered, please check the League Web site at
http://www.cacities.org/travel for details.

TRANSPORTATION FROM AIRPORT:

YOLOBUS information - http://www.yolobus.com/m3.html - (530) 666-BUSS (2877)

Cost: $2.00 each way; seniors (62+) /Disabled, $1.00

Travel time: The bus ride is approximately 20-30 minutes.

From the Airport. (Bus 42A)

Buses run every hour (at approximately 19 minutes past the hour). After departing plane, go to the island outside and locate
Public Transit. This is where you will catch YOLOBUS

SUPERSHUTTLE (1-800-BLUE VAN): Upon arrival at the airport, claim your luggage then proceed to the SuperShuttle
ground transportation booth. A representative will arrange SuperShuttle transportation to your destination. Reservations are
not required. One-way ticket per person: $14.00 ($11 each additional). Round trip ticket per person: $26.00.

Please note: Downtown hotels do NOT provide shuttle service from the airport.
CABS are quoted between $30.00 to $40.00 from airport to downtown.

RETURN TO AIRPORT:
SuperShuttle (I-800-BLUE VAN) makes regular stops every 1/2 hour in front of these hotels, both within easy walking
distance of the Convention Center:

Hyatt Sacramento, 1209 L Street, Sacramento - (916) 443-1234

Sheraton Grand, 1230 J Street, Sacramento - (916) 447-1700

YOLOBUS: Back to Airport (Bus 42B) Pickup location: L & 13" Streets
Buses run every hour (at 5 minutes past the hour). The bus ride is approximately 20-30 minutes.

DRIVING DIRECTIONS:

Below are suggested driving directions to the Convention Center and may not be the most efficient route from your starting
point. There are many websites which offer assistance with driving directions. Here are two that may be helpful:
www.mapguest.com, and http://maps.yahoo.com/

From I-5: Exit "J" Street. The Convention Center is located on “J” Street (one-way) between 13th & 15th St.

From 1-80 (West traveling East): Take I-5 North, then follow the above directions.

From 1-80 (East traveling West): Take 1-80 to Capitol City Freeway (right lanes), Exit 160 Downtown (right lanes).
When freeway ends, merge to near left lane. Turn left on “J” Street, go 1 block.

From the South on Highway 99: Take 99 North to Business 80 West (Capitol City Freeway). Exit at 16th Street.
Continue on 16th Street, and turn left on “I”, then left on 13th Street.

PARKING: (Allow time for parking; the downtown area is congested)

There are numerous public parking garages in the vicinity. Those closest to the Convention Center are located at
13th and “J” Streets - directly across from the Sheraton Grand Hotel and the Convention Center. From “J” Street (one
way), turn left on 13th Street; entrances to the parking lots are on both the left and the right. The Hyatt Hotel has its own
parking garage and valet parking. From “J” Street, turn right on 13th Street, then right on “L” Street. The parking
garages closest to the League offices are on “K” Street next to the Capitol Garage, corner of 15™ & “K” Streets (enter
from K Street).

Hotel Recommendations: Hyatt Regency, 1209 L Street, Sacramento (916) 443-1234
Sheraton Grand, 1230 J Street, Sacramento (916) 447-1700
Residence Inn, 1121 15" Street, Sacramento (916) 443-0500
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COMMUNITY SERVICES POLICY COMMITTEE
Thursday, June 16, 2011
10:00 a.m. — 3:00 p.m.
Sacramento Convention Center, 1400 J Street, Room 203, Sacramento

Special Order
Joint Policy Committee State Budget and Redevelopment Update
League Sponsored Services Update (Attachment A)
10:00 a.m., Room 204, Sacramento Convention Center

Individuals who wish to review the full text of bills included in this packet are encouraged to do so by visiting
the League's Web site at www.cacities.org/billsearch. Be sure to review the most recent version of the bill.

VL.

VII.

VIII.

VILI.

AGENDA
Welcome and Introductions
Public Comment
Legislative Update (Attachment to be mailed separately) Action Item

A. SB 356 (Blakeslee) State Parks: local operating agreements

Federal Update (Handout) Informational
Marijuana Regulation Working Group Report (Handout) Informational
Dana Point IRS Case: Update Informational
Closure of State Parks, How Cities Can Get Involved. Informational

Speaker: Ruth Coleman, Director, California Department of Parks and Recreation

Juvenile Impact Program — Youth Violence and Gang Intervention Strategies Informational
Speaker: Frank DiPaolo, Creator, Los Angeles Police Department (Retired)

Next Meeting: Annual Conference, San Francisco, September 21, 9:00 — 10:30
Staff will notify committee members after July 23" if the policy committee will be meeting in September.

Policy Committee Compliance with State Laws

Brown Act Reminder: The League of California Cities” Board of Directors has a policy of complying with the spirit of open meeting laws. Generally,
off-agenda items may be taken up only if:
1) Two-thirds of the policy committee members find a need for immediate action exists and the need to take action came to the attention of

2) A majority of the policy committee finds an emergency (for example: work stoppage or disaster) exists.
A majority of a city council may not, consistent with the Brown Act, discuss specific substantive issues among themselves at League meetings. Any such
discussion is subject to the Brown Act and must occur in a meeting that complies with its requirements.

the policy committee after the agenda was prepared (Note: If fewer than two-thirds of policy committee members are present, taking up
an off-agenda item requires a unanimous vote); or

NOTE: Policy committee members should be aware that lunch is usually served at these meetings. The state’s Fair Political Practices Commission
takes the position that the value of the lunch should be reported on city officials’ statement of economic interests form. Because of the service you
provide at these meetings, the League takes the position that the value of the lunch should be reported as income (in return for your service to the
committee) as opposed to a gift (note that this is not income for state or federal income tax purposes—just Political Reform Act reporting
purposes). The League has been persistent, but unsuccessful, in attempting to change the FPPC’s mind about this interpretation. As such, we feel
we need to let you know about the issue so you can determine your course of action.

If you would prefer not to have to report the value of the lunches as income, we will let you know the amount so you may reimburse the League.
The lunches tend to run in the $30 to 845 range. To review a copy of the FPPC'’s most recent letter on this issue, please go t0
www.cacities.org/FPPCletter on the League’s Website.
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AttachmentA
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LEAGUE-SPONSORED SERVICES--
VALUE TO CITIES AND TO THE LEAGUE

During its most recent meeting, the League board of directors found information
about three League-sponsored services to be very interesting. They encouraged
similar briefings for other groups of city officials. The services are provided
through three separate organizations that the League helped to form for the
value they would bring to cities. The following pages provide introductory
information to the three organizations:

California Communities—a joint powers authority that provides local
governments and private entities access to low-cost, tax-exempt financing for
projects that provide public benefit to their communities.

CalTRUST—a joint powers authority that provides a convenient way for local
agencies to pool their assets for investment.

U.S. Communities—a non-profit corporation that allows local agencies to
piggyback on competitively bid contracts and take advantage of the enormous
collective purchasing power of public agencies nationwide.

The League sponsors these services for the value they provide to cities. As
shown in the table following the three flyers, League members derive a second
round of benefit from these programs. Fees received by the League allow cities
to accomplish through the League what might otherwise be unaffordable, while at
the same time reducing League dues. It would require a 55% League dues
increase to replace revenue received from California Communities and

U.S. Communities.

WWW.cacommunities.orqg www.caltrust.org WWW.uscommunities.orqg

Our mission is to expand and protect local control for cities
through education and advocacy to enhance the quality of life for all Californians.
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California Communities t

A Unique Asset for cALIEORNIA
CALIFORKNIA
Local Government COMMUNITIES

The California Statewide Communities Development Authority (CSCDA or
California Communities) is a joint powers authority sponsored by the League of
California Cities and the California State Association of Counties.

California Communities’ mission is to provide local governments and private entities
access to low-cost, tax-exempt financing for projects that provide a tangible public
benefit, contribute to social and economic growth and improve the overall quality of life
in local communities throughout California.

Through the variety of innovative public agency and private activity bond programs
offered, California Communities has a track record of ensuring that the diverse interests
and broad needs of more than 500 local government members, and their communities,
are met. With more than $47.2 billion in tax-exempt debt issued since inception in
1988, California Communities® has both earned a trusted name and developed the
breadth of experience necessary to operate in the California marketplace.

SOME REMARKABLE ACCOMPLISHMENTS

Local Government Projects
California Communities has funded more than $11.7 billion for 1,456 local agency
participants, including:
e Tax and revenue anticipation notes—$9 billion
Water/wastewater systems—3$481 million
Calease lease obligations—$123 million
Pension obligation bonds—$414 million
Statewide Community Infrastructure Program—3$149 million
Vehicle license fee and property tax securitization—$1.5 billion

Public Benefit Projects
California Communities is known for financing high quality public benefit projects,
issuing more than $36.6 billion for 1,775 local community-approved projects for:
o Affordable housing—over 54,000 very-low and low-income affordable housing
units for 464 multifamily and 118 senior housing projects.
e Hospitals/medical facilities—645 projects
e Solid waste disposal and alternative energy—19 projects
¢ Manufacturing—125 projects creating an estimated 10,000 new manufacturing
jobs in California.

View the annual Community Benefit Report at www.cacommunities.org
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Investment Trust
of California CALTRUS[

CalTRUST is an innovative partnership...

The CSAC Finance Corporation and the League of California Cities created CalTRUST
to provide a convenient method for local agencies to pool their assets for investment.
Recently enacted legislation authorizes local agencies to directly invest in joint
investment pools, such as CalTRUST.

CalTRUST makes participation easy...
Local agencies can invest with CalITRUST directly, without the need for a city council
action to join the JPA. Any California local agency may participate in CalTRUST.

CalTRUST is governed by local treasurers and investment officers...
As a joint powers authority, CalTRUST is governed by a Board of Trustees made up of
local treasurers, finance directors and investment officers.

The Board of Trustees sets overall policy for CaITRUST, and selects and supervises the
activities of the Investment Manager and other agents. The CSAC Finance Corporation
serves as the Administrator for CalTRUST and Wells Capital Management serves as
the Investment Advisor for the Program.

CalTRUST offers account options...
Local agencies have three account options:
e Money Market,
e Short-Term, or
e Medium-Term accounts.

Local agencies may select account options that match their investment time horizon and
cash flow needs. Then they can easily reallocate among accounts as those needs
change.

Each of the accounts seeks to attain as high a level of current income as is consistent
with the preservation of principal by investing only in high-quality, fixed-income
securities. All CalTRUST accounts comply with the limits and restrictions placed on
local investments by California statutes; no leverage is permitted in any of the
CalTRUST accounts.

For more information visit www.caltrust.org
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U.S.COMMUNITIES

League-Sponsored L EAS S LIS )
Joint Purchasing Program

U.S. Communities is the leading national government purchasing cooperative, providing
world class government procurement resources and solutions to local and state government
agencies, school districts (K-12), higher education institutes, and nonprofits looking for the
best overall supplier government pricing.

U.S. Communities allows local agencies to piggyback on competitively bid contracts and
take advantage of the enormous collective purchasing power of public agencies nationwide.

The program offers:

e No User Fees—no costs or fees to participate.

e Best Overall Supplier Government Pricing—by combining the potential
cooperative purchasing power of up to 90,000 public agencies, California cities are
able to access the best overall supplier government pricing.

¢ Quality Brands—thousands of the best brands in a wide variety of categories,
services and solutions.

¢ Integrity and Experience—unlike other government cooperative purchasing
organizations, U.S. Communities national government purchasing cooperative is
founded by 5 national sponsors and over 70 state, city and regional organizations.

e Oversight by Public Purchasing Professionals—third-party audits on contracts
ensure that program pricing commitments are met, with benchmark analyses against
other suppliers and retailers to guarantee participants the best overall value.

A majority of California cities already use one or more of the U.S. Communities contracts.
However, there is more money to be saved on the products and services cities use every
day!

Registering to participate with U.S. Communities government purchasing cooperative is
quick, easy and completely free.

Learn more about this one-of-a-kind joint purchasing program
at www.uscommunities.org
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Added Benefits to League Members from California Communties and U.S. Communities

Dues Increase Revenue Dues Increase
Total League Revenue from CSCDA % of to Offset from U.S. Comm to Offset
Year Revenue Dues Revenue CSCDA* Total CSCDA U.S. Comm % of Total U.S. Comm
2010 17,109,963 6,217,140 2,077,701 12% 33% 1,491,842 9% 24%
2009 17,040,581 6,403,654 1,658,023 10% 26% 1,378,219 8% 22%
2008 19,183,570 6,485,064 2,318,355 12% 36% 1,455,705 8% 22%
2007 19,515,990 6,034,872 2,355,151 12% 39% 1,367,515 7% 23%
2006 18,520,339 5,962,030 1,849,401 10% 31% 1,173,109 6% 20%
Average 18,274,089 6,220,552 2,051,726 11% 33% 1,373,278 8% 22%

Cities benefit twice from the programs provided by California Communities and U.S. Communities:

First, when they take advantage of the convenient and efficient financing programs
or discounted purchasing opportunities.

Second, by avoiding League dues increases.

CalTRUST has the potential to produce revenue for the League in the future.
It is still a young and small program.

* The full name of California Communities is California Statewide Communities Development Authority.
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